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eumi(p 6763011 Sri Athiran 273020.30 0.02 %
2 _eWIPLILITETT  BSHIT Construction (1) GHMMEY
T i 3.30 _
EDLO WGP 6V B.S.Construction | 277998.43 1.80 %
sIILIEHD DYESY) (L2) 9| Bl& 1D
T SHISH6V Liswvtl.




euri(y  erewdr. 2 Sri Athiran 273066.94 0.01 %
WPEHSTYSHILICLIL Construction (L) GHWMEY
5 ML .@p.ﬁlasaffrsurru} 3.30 .
SMLD UGB 6V B.S.Construction | 278544.60 2.00 %
EATINTNE ) UFH] (L2) ENEEAT
THUDSSIHEV Liswl.
eum(h 6T6wT.2 Sri Athiran 338589.02 0.03 %
6TEVEMEV UILDLDEDT [Hh (T Construction () &MY
9| BISHETEU T
> EMLO WGP 6V 4.30 B.S.Construction | 343770.70 1.50 %
EATININE ) UFH (L2) AL
STHUBS SISV
wmmip Septic tank
S|EWLOGHBH6V Liewt.
o mi(h 6T630T. 3 Sri Athiran 338600.70 0.03 %
TS ) Construction (L) GHWMEY
& 6U0TLY 6D &
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3 | ovwsHFled 4.30 (L2) 9| Bl& 1D
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STHLBSSI%6V
wmmip Septic tank
S|EWLOGHBH6V Liest.
eumi(h 6T630T 5 M.RK. 272993.30 0.03 %
% 6OTEUTL_LITEWEIT LI LD Construction (L) GHMMa
9| BISHEOTOUTLY
> EDLO WIS F)6V 330 S.GS. 276496.48 1.25 %
sllILe»m ausg) Construction (L2) 9| S5 1D
THUDSSIH6V Liswll.
eumi(h eteoor 11 M.R.K. 272993.30 0.03 %
LeuUTLleL BT Construction (L1) GHOMeY
p | s 3.30
SMLO UGB 6V S.G.S. 276496.48 1.25 %
EITNINE Y))) UFF] Construction (L2) 9| BBLD

THLI(HSHISH6V Liswtl.




eumi(h 6T6oo1.12 M.RK. 272993.30 0.03 %
GarailsvLgTens Construction (L1) GHWMeY
7 | 1p |SAmESTHTY 3.30
SMLD UGB 6V S.GS. 276496.48 1.25 %
sllILe»m UFH] Construction (L2) ENEAEAT)
THUDSSIHEV Liswl.
eurir( erevor. 15 M.R.K. 272993.30 0.03 %
X £5) BT Construction (L1) GHOMeY
@iFEJdBSDTG)JlTLq_
8 15 LD WIS F)6V 330 S.G.S. 276496.48 1.25 %
sIILIEHMD UFH) Construction (L2) AL
T SHISH6V Liswtl.
euri(® erevor. 17 R.Muralikrishnan | 273063.82 0.01 %
ul L milgmip (%)) GO
55
9 17 | O|mseTouriy 3.30 G.Sunilkumar 276720.80 1.33 %
Lo WIS SV (L2) S AL
TN ) UFH]
TMHLI(HHHIH6V Liswvtl.
euri(®  erevor. 18 R.Muralikrishnan | 273063.82 0.01 %
Gm(m BT (L1) GHOMeY
10 | 1 | SAmETATL 3.30 _
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sIILIEHD DYESY) (L2) 9| Bl&1D
T SSISH6V Liswtl.
eum(h 6T6%1.19 R.Muralikrishnan | 273063.82 0.01 %
SO (L GPDeY
1| qg | SAmETTY 3.30 _
SMLO UGB 6V G.Sunilkumar 320090.00 17.21 %
TN ) UFH] (L2) ENEEAT
THUDSSIHEV Liswl.
euri(p  erever. 7 R.Muralikrishnan | 273063.82 0.01 %
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oot &H6M&H CHLIM LI 12% 1D (erpLimir)
BITL_&%6T

1 Grgﬂé‘omﬁ. E 11/12/2023 to | 3 1250 150 1 1400
12/12/2023

2 Grgﬂsvmﬁ. E 12/12/2023 3 1900 228 6 12768
to
18/12/2023

3 Grgﬂsvmfﬁ. E 11/12/2023 to | 2 1000 120 7 7840
12/12/2023

4 mrgrr.R 10/12/2023 2 1800 216 8 16148
to
18/12/2023

5 rreom R @ 10/12/2023 3 2100 252 8 18816
to
18/12/2023

6 GeumisGLger | 06/12/2023 4 1500 180 4 6720
to
10/12/2023

7 UDofPumsv 06/12/2023 5 1800 180 4 7840
to
10/12/2023

8 QeaumsGLgear | 06/12/2023 6 2000 240 4 8960
to
10/12/2023

9 UlorLimss resr 06/12/2023 3 2100 252 4 9408
to
10/12/2023

10 ,r_r;fT@asa'q;é)Jr'r 06/12/2023 4 2400 288 4 10752
to
10/12/2023

1 EpEBTHSST | 06/12/2023 | 4 2400 288 |4 10752
to
10/12/2023

12 LD T 63 6VFT LD 05/12/2023 4 2200 264 7 17248
to
12/12/2023

13 LD T 63 6VFT L) 05/12/2023 4 2200 264 7 17248

to
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14 FIT 611 60T 630T 05/12/2023 4 2200 264 7 17248
to
12/12/2023
15 a;rrf'r,ajsﬁ@asu_xs&r 11/12/2023 to | 4 2200 264 7 14784
12/12/2023
QLoT&SLd 29050 |3450 |82 1,77,932
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uewflwreriser  liLbhs  liewLulled Qrrevr(®h) SHTVSSNHGE Blwlldss swrr
QFwwiiu’ L. wIf RS Csrews e512.00 @l ssslnE Gurg BSlulledHbai
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@uwrpsrrld  Qurg &KeTaTrd ussflwenwliy 6urgkl &sreTr  Ulflaisy
miSbsMssiiul’ L 20 giliyre Queuiser uenfiluil_gslev 1 giliLre) Qyuieui wi HELW
2 sTengTeL  OlLUTg HESTHTTLLNISET WHMID Sl &sfley GCevrsnTenio  Lisvwflser
alwemeu Cumhuriensy GCFUIw 2 WTHHHTVSGS DG (17.03.2024 s 16.05.2024
suewy) Glwewsieav J.R. eg6lmerd BlmisuesslinE Ll 2 S50 eupnbisliul (B, sy
Q(hH WTHEETVHI DG (17.05.2024 ypsHsv 16.06.2024 suswy) uewfl BLigliy GlFuig)
2 55760 aUPBISLILULLG. SD6uTis ySw slubsliysiall Casrifl uswil 2 G576,
uPmIGLD eusmTulled eTMHarGar Lewll CuhH6lsTar® aubhs Glwsvis J.R sblessrend
plniausTsSHE& Cuepib 45 prissr (17.06.2024 wpgHsv 31.07.2024 suswr) Liswil
BHLligliy OFiig eupBISlL e, HSNHEGHMTLTOT ClHTeNs: aUPBIFIL b LTS FETHTT
SeuFy Seudwid HmF wrenrLwl@ Cuwi Seuisaflesr wer oepiog Gubm Liewl
BHLligliy GFig) CEHTeRTL M@ LTWeTDLD g Ceusnry FwilitlssliuBGSng.
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Ui WeTTiEer Wwisslds GlEmereray YSMHHTRT FleTdhdned ClGTewd &l (HeueTEpT
wreul L i Awir geuiseaflsst CFweOpedm 2 5576 B.5.6T607.506892-105/2023/T1
BTeir.21/6/20236T Ly FleoTdhan 60 C\GTewsEwTs sp(h LewiwTerhdb@ 5.493/— afsib 18
Srilenid LenflwmerisendsE, 5H.8894/— ererayd EPF 12%, ESI 3.25% wmmii> EDLI 0.5%
sTaor ¢H1397.65/- 95 GlwTHHD BroeTTNISHE 05.10,291.65/— aupniSlL_ayb rTesT(H
HTVSS DG 5.37.57 WL Fb eupmdleyd sliupbsliyerefl GCsrill  TeTHSHSB 60T
I Geuewriy FwiUlébasliLBHFmg.
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@wTEHITL & GlUTH HETSHTTD @)DTHETEHEHD I ewbHHI6TET GILITS LD 6T
LweaTUBSS nlgl FASTOIL G600 GlyBT CsTL 1456 Grilewd CFWIFL WedTL VSN E 4
STiiewy  usnilwTeriaser erer  &PMFF  pewmulled Peubleur(y  LOMTL UGS D@ LD
S|ewwhglsTar  CUTEl WwoHHeT UWeTLUBHDHS dnlgw FHTOLdorw @B T BT 1gH6T
griieww LUBHSFH L FlmeusTepi wreul L Qi Fwi euisefler lerdsdn el CbTendsdsTest
CFWO PO HlgHLD H.5.6Te0wT.506892-105/2023/T1 Breir.21/6/202365T LG GTiiieDLD
uewflwmeri meuhdb@ brolerTrarmidsd h.493/— afsd 4 weTLVGsInE 16 Friiswio
Lenfliumari 6T 6Tedr BTOlOTTETMISHG H.7,888/—, EPF 12%, ESI 3.25% wmmib EDLI 0.5%
BTOleTTeTMISHE h1242.36/— etawr ClTssD BTOETTHTNISSE €5.9130.36/— )G L.
96T Ly sprmenTigM@ H.33.33 @l Fib OaFeveilerid emu®Bid, Cuphuly LenildsE
spriLbgLiLsreafl Gamifl wTweaTMSHHer 9smiwg Ceuswriy FwiLildbsliLB S .
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@uwrpsrTl & Glurg &&TaTrD usTefl &&TSTID UsTefl SLlauswmaHeT LHMILD
sueTTad grilew CFwiFl Fm.T. Gewerwyreor Gueirusui Fliemerwiev, erewr.44/90,
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TNUDF B

TaMEL NADL URBAN DEVELOFMENT FUND

LOAN SANCTION LETTER

THUDF/Projecis TRCRLUIDP Avadi TIHGSS Aagust 01, 2024

The Commissionaer
Avadl Corporation
Avvadi
Sir,
Sub: THNUDF — World Bank assisted Tamil WMadu Climate Resilient Urban
Development Program (THRNCRUDP) - Sanctionm of loan for providing
Underground Sewerage Scheme in Avadi Corporation - Reg.

Ref: 1. G.OWMs) No.71l Municipal Administration & Water Supplhy (M.A 2)
Department dated 20.05. 2024

2. Your Loan Application dated 31.07.2024
With reference to your Loan Application cited and further discussions with you, we
are agreeable to provide financial assistance in the form of term loan for providing
Underground Sewerage Scheme in Awvadi Corporation subject to the following Terms and

Conditions:

Iy Amount of Loan : Rs 1996 crores (Rupees Ninceteen crores and ninety six
lakhs onlwy)
21 Project  Providing Underground Sewerage Scheme in Avadi

Corporation
3) Project Cost : Rs. 98 .59 crores
4) Rate of Interest : .10 %% per annum at half-yvearly rests
3) Principal Moratoriom : 7 vears
6) Repayment Period 1 25 years
7} Financing Plan

[ Amount

SLL.No Means of Finance (Rs. in Crores) FPercentage
Loan from Tamil Nadu Urban Development Fund |
1 — s 5 - = | 0
(TNUDEF) under World Bank assisted TRNCRUDP i | 19.96 20.25% |
Girant from Project Sustainability Grant Fund (PSGF)
Z under World Bank assisted THNCRUDP | 19.96 20.25% |
| Grant from Government of India under AMRUIT 2.0 | 30.73 31.1 7%
4 | Grant from Gowvernment of Tamil Madu under AMRUT 27.94 28.33%
2.0 |
| Total Project Cost - | 98.59 L00.00%

Fund Manager of THNUDF
TAMILNADU URBAN INFRASTRUCTURE FINANCIAL SERVICES LINITED
M2, 19, T.P. Schame Road, Raja Annamalai Puram, Chennai - 600 028,
Ph : 044 - 24643103, 24643104, 24643105, 24643107 Fax © 044 - 24613106 website - www.tnuifsl.com
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#) Completion Period:

The proposed Project should be completed within two years from the date of

commencement of project,

G Last date of withdrawal:

Unless TMUIFSL agrees in writing, the right to make withdrawals from the Loan shall

cease on completion of three years from the date of execution of the Loan Agreement,

107 Special terms & conditions:

a) Procurement Guidelines:
The selection of contractors and procurement of poods and services shall be as per the
provisions of the Tamil Nadu Transparency in Tenders Aet, 1998 and would need
appropriate sanctions from statutory authorities as required.

k) ULB Contribution:
The ULB contribution will be met oul of funds under World Bank assisted
TNCRUDFE.

¢} House Service Connection Deposit & User Charges (Tariff)
The shall levy ULB and colleet from the beneficiaryiies) the following:
Plinth Area of | Proposed Deposit Proposed Tariff |

Assessment in (Rs.) {Rs./month)
Sq.ft o |
Domestic Non- | Domestic| Non-
Dromestic | Domestic
<=600 7500 15000 120 | 360
601-1200 10000 20000 150 450
1201-1%00 12500 23000 180 540
1801 15000 | 30000 210 630
Wt. Average 8315 15456 130 368

*This is the base rate for the plinth area of 1801 sq.0t. The
deposit and tariff for plinth area above 1801 sq.ft shall be
increased in proportion to the increase in plinth area.

The ULB shall increase the house service connection deposit & user charges (tariff)
by a minimum of 10% of the base rate on completion of first five yvears of operation

and a minimum of [0% of the prevailing rate thereafter once in every live years,

Fund Manager of TMUDF
TAMILNADU URBAN INFRASTRUCTURE FINAMCIAL SERVICES LIMITED
Ma.19, T.P. Scheme Road, Raja Annamalai Puram, Chennai - 600 028.
Ph: 044 - 24643103, 24643104, 24643105, 24643107 Fax : 044 - 24613106 website : www.tnuifsl.com
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TAMIL NADU URBAN DEVELOPMENT FUND
d} The ULB shall open a separate “Project Account™ for the sub-projects assisted under

THCRUDP in the Books of Accounts of the ULB,

¢} The ULB shall maintain all the Receipt and Payment vouchers (along with supporting
documents) pertaining to the sub-project assisted under TNCRUDP separately. Bank
pass sheets (duly centified by the Bank) for the Bank account have o be obiained
periedically (monthly/quarterly) by the ULBE and maintained separately. The ULB
shall close the Project Accounts on 317 March every vear The first year Project
Accounis shall be closed on 31* March 2025, The ULB shall produce Project
Accounts, Bank Account and other transaction fo the Auditor appointed by TNUIFSL
for auditing of the sub-project accounts and for preparation of Project Audit Report.

i Operation & Maintenance:
The UULE shall operate sustainably, and maintain the Project assets in a good working
condition and meet the operation & maintenance charges from the user charpes
collected from the beneficiaries,

#) Loan from others:
The ULB shall not avail any fresh loans from any other agency during the tenure of
TNUDF's loan without obtaining written approval from TNUIFSL.

i} Environmental and Social Systems Assessment:
The ULB shall implement the project according to the Environmental and Social
System Assessment (ESSA) developed by TNUIFSL.

i) Debt Service Payment:

The ULE shall honour the debt service payment on the respective due date preseribed by
TNUDF. If the ULB fails to honour the debt service on the respective due date, the same
shall be recovered from the State Finance Commission Devolution Grant through the

Director or Commissioner of Municipal Administration.

11} The ULB shall place the terms and conditions of Term Loan Sanction before the Council
for acceptance and forward a certified copy of the resolution passed by the Council,

Fund Manager of TNUDF
TAMILNADU URBAN INFRASTRUCTURE FINANCIAL SERVICES LIMITED
Mo.18, TP. Scheme Road, Raja Annamalai Puram, Chennai - 600 028.
Ph : 044 - 24643103, 24643104, 24643105, 24643107 Fax : 044 - 24613106 website : www.tnuifs! com
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12} The ULB shall enter into the following before availing the Term Loan.
i) Term Loan Agreement (Draft Loan Agreement describing the detailed terms and
conditions of the Loan is enclosed as Annexure — 1)
i} Tripartite Agreement for operation of Designated Project Account (Draft Tripartite

Agreement is enclosed as Annexure — ).

13} This sanction should not be construed as giving rise to any binding obligation on the part
of TMNUDF unless, the ULB completes the loan documentation within 0 days from the
date of receipt of this letler or such further time as may he allowed by THNUDF in its sole

discretion.

Kindly acknowledge the receipt of this Loan Sanction letter.
Yours faithfully,

!1-' :ﬁ sl
i !gﬂb{r
for Chairman and
Managing Director
Encl.: As above

CC:

The Director of Municipal Administration

Urban Adminiswative Building, 11" floor

75, Santhome High Road, MRC Nagar, BR.A.Puram
Chennai- 600 028,

Fund Manager of TNUDF
TAMILMNADU URBAN INFRASTRUCTURE FINANCILAL SERVICES LIMITED
Ng.19, T.P. Scheme Road, Raja Annamalai Puram, Chennai - 800 028,
Ph ;044 - 24843103, 24643104, 24643105, 24643107 Fax : 044 - 24613106 website © www.tnuifsl.com




LOAN AGREEMENT

BETWEEN

TAMIL NADU URBAN INFRASTRUCTURE TRUSTEE COMPANY LIMITED
(TNUITCL), a Public Limited Company within the meaning of The Companies Act, 2013,
having its registered office at No.19,T.P.Scheme Road, Raja Street Extension,
R.A.Puram, Chennai — 600 028, acting in its capacity as Trustee of the TAMIL NADU
URBAN DEVELOPMENT FUND (TNUDF), a trust within the meaning of the Indian
Trusts Act, 1882 (Act Il of 1882), duly constituted by the Deed of Trust dated 29"
NOVEMBER, 1996 registered as document no.775 of 1996 in the Office of the Joint |
Sub-Registrar, Chennai — Central and represented herein by its Fund Manager and
agent, the TAMIL NADU URBAN INFRASTRUCTURE FINANCIAL SERVICES
LIMITED (TNUIFSL), a Public Limited Company within the meaning of the Companies
Act, 2013, having its registered office at No.19, T.P.Scheme Road, Raja Street
Extension, R.A.Puram, Chennai — 600 028, hereinafter referred to as the ‘Lender’,
which expression shall, unless it be repugnant to the subject or context thereof, include
its successors and assigns of the ONE PART;

AND

Avadi Corporation, a statutory body constituted under having its
office at Avadi, hereinafter referred to as ‘Borrower’, which expression shall, unless it be
repugnant to the subject or context thereof, include its successors-in-interest of the
OTHER PART;

WHEREAS

A. By Loan Agreement dated 5™ March 2024, the International Bank for Reconstruction
and Development (hereinafter referred to as “World Bank”) has agreed to make
available to the Government of India, a loan of Japanese Yen 45,205,600,000/ -
(Forty-five billion two hundred and five million and six hundred thousand), for
implementation the Tamil Nadu Climate Resilient Urban Development Operation
(hereinafter referred to as the “Operation”) and executed various documents
(hereinafter referred to as the “Operation Documents”).

B. By Order G.O.No (Ms.) No.71 Municipal Administration & Water Supply (MA-2)
Department dated 20.05.2024, the Government of Tamil Nadu (hereinafter referred



to as “Government”) accorded approval for implementation of the Operation with an
allocation of Rs.637.98 crores (Rupees Six hundred thirty seven crores and ninety
eight lakhs only)as loan to the 28 sub-projects.

. By Order G.O.No (Ms.) No.71 Municipal Administration & Water Supply (MA-2)
Department dated 20.05.2024, the Government has accorded approval for
implementation of the Underground Sewerage Scheme in Avadi Corporation
(hereinafter referred to as “Project”) and committed Loan for implementation of the
Project.

. The Board of TNUITCL in its 109" Meeting “Resolved to sanction a term loan of
Rs.19.96c¢rore to Avadi Corporation for implementation of the Projectat an estimated
cost of Rs.98.59 crores under World Bank assisted TNCRUDP, subject to the terms
and conditions prescribed in the appraisal note. The repayment period for the loan is
prescribed as 32 years (7 years of principal moratorium and 25 years of principal
repayment with 50 semi-annual instalments). The rate of interest is fixed at 8.10%
p.a. at half-yearly rest. However, the rate of interest prevailing on the date of
disbursement of loan shall be applied. The rate of interest will be reset from time to
time during the tenor of the loan at the discretion of TNUDF”.

By letter no TNUDF/Projects/TNCRUDP/Avadi UGSS dated01.08.2024 (hereinafter
referred to as Loan Sanction Letter), the Lender desires to provide financial
assistance to the Borrower in the form loan upon fulfilment of certain terms and
conditions for implementation of the Project.

The Borrower desires to obtain financial assistance from the Lender in the form of

Loan to undertake and complete the project, which the Lender has agreed to.

. The Borrower Dby resolution dated ................... , has accepted the terms and
conditions of the Loan sanction as set forth in the Loan Sanction Letter and
authorized its Commissioner to execute this Loan Agreement.

. The parties have decided to reduce the terms and conditions mutually agreed to,

intowriting, through these presents.



NOW THEREFORE THIS AGREEMENT WITNESSETH AS FOLLOWS:
In pursuance of the above said premises the parties mutually covenant as follows: -
ARTICLE | -DEFINITIONS

In construing this agreement, the following words shall have the meanings herein
assigned to them unless there is something in the subject matter or context inconsistent
with such construction:

1.1“Business Day” means the day on which the registered office of the Lender is
open for business.

1.2“Completion Period” means the period of three years from the date of
commencement of Project, on or before which the Project should be completed
in all respects.

1.3“Financing Plan’means the plan, fully detailed in Article Il (2.2) of this Project
Loan Agreement, in accordance with which the Borrower intends to implement
the Project.

1.4“Project” means the urban infrastructure project to be implemented by the
Borrower by availing Loan under this Project Loan Agreement, which is fully
detailed in Article 11(2.1) of this Project Loan Agreement.

1.5"Project Cost” means the cost of the Project, which is fully detailed in Article
[1(2.1) of this Project Loan Agreement.

1.6“Loan” meansthe Loan proposed to be borrowed by the Lender for
implementation of the project and includes principal, interest, additional interest
&other charges.

1.7 “Grant” means Capital Grant amount sanctioned by the Grantor for
implementation of

the Project as detailed in the Financing Plan.

1.8"Operation” means Tamil Nadu Climate Resilient Urban Development Operation,
which include the Tamil Nadu Climate Resilient Urban Development Program



(hereinafter referred to as Program) and Tamil Nadu Climate Resilient Urban
Development Project.

1.9 “Operation Documents” means and include (a) Loan Agreement dated
05.03.2024 executed between Government of India and World Bank, (b) Operation
Agreement dated 05.03.2024 executed between, World Bank, Government and the
Fund Manager of the Lender (c) Project Appraisal Document dated 29.11.2023,
Supplemental Letter(s) of World Bank dated 01.03.2024, (d) General Conditions of
World Bank dated 14.12.208 (last revised on 15.07.2023) for both Program-for-
Results (PforR) and Investment Project Financing (IPF), (e) Guidelines of World
Bank on Preventing and Combating Fraud and Corruption in Program-for-Results
Financing, (f) Guidelines on Preventing & Combating Fraud and Corruption in
Projects Financed by World Bank Loans and IDA Credits and Grants.

ARTICLE II-AGREEMENT AND TERMS OF LOAN

2.1 PROJECT AND PROJECT COST:

The Borrower proposed to implement Underground Sewerage Scheme with the
total Project Cost of Rs.98.59crores (Rupees Ninety eight crores and fiftynine lakhs
only)

2.2 FINANCING PLAN:

The Borrower agrees to implement the Project, in accordance with the Financing
Plan as detailed below:

Amount
SI.No Financing Plan (Rs. in Percentage
Crores)
Loan from Tamil Nadu Urban Development Fund 0
(TNUDF) under World Bank assisted TNCRUDP 19.96 20.25%
Grant from Project Sustainability Grant Fund 0
(PSGF) under World Bank assisted TNCRUDP 19.96 20.25%
Grant from Government of India under AMRUT 2.0 30.73 31.17%
Grant from Government of Tamil Nadu under 27.94 28.33%
AMRUT 2.0
Total Project Cost 98.59 100.00%




2.3

2.4

2.5

AMOUNT OF LOAN: -
The Borrower agrees to borrow from the Lender and the Lender agrees to lend to

the Borrower, on the terms and conditions contained herein a sum of
Rs.19.96crores (RupeesNineteencrores and ninety sixlakhs only),which sum is
hereinafter referred to as the ‘Loan’.

PURPOSE AND UTILIZATION OF LOAN
The Borrower shall utilize the Loan for implementing the project as detailed in

Article Il (2.1) of this Loan agreement and the Loan shall be used only for the
purpose for which the Loan was sanctioned. The Borrower shall furnish to the
Lender at the end of each month following the month in which the Loan money
are disbursed, a statement showing the manner in which the said monies have
been utilized. The Borrower shall not utilize the Loan for purchase of land.

INTEREST: -

i) Interest on loan at the rate of 8.10% per annum, at half-yearlyrests, shall be
applicable for the Loan. However, the rate of interest prevailing on the date
of disbursement of Loan shall be applicable.

i) The rate of interest will be reset from time to time during the tenor of the
Loan at the discretion of the Lender.

iii) The interest on Loan will accrue from the date of issue of the cheque(s) /
date of electronic transfer(s) by the Lender to the Borrower / authorization(s)
of the Lender.

iv) The Borrower shall pay to the Lender interest on the principal amount of the
Loan outstanding from time to time at the applicable interest rate.

v) The interest shall be payable on half-yearly basis, as agreed, on the principal
amount of the Loan outstanding from time to time.

vi) The Borrower at the time of payment of interest on loan to the Lender and
interest accrual accounted periodically & at the end of the financial year on
loan, shall recover Income Tax at Source (TDS) at applicable rates. The
Borrower shall remit the TDS amount so deducted to the Income Tax
Department by mentioning the PAN of the Lender (Tamil Nadu Urban
Development Fund -PAN: AAATTO0859N), within the time limits prescribed
under the provisions of the Income Tax Act, 1961 (Amended up to date). The
Borrower, on remittance of TDS to the Income Tax Department shall issue
the TDS Certificate(s) to the Lender within the time limit specified under the
provisions of the Income Tax Act, 1961 (Amended up to date).



2.6

2.7

2.8

vii) In all cases where it shall be necessary to compute the amount of interest or
any other charges, which shall accrue and be due under this Loan
agreement, shall be made on a daily basis using the 365 days’ factor and the
actual number of days lapsed.

All interest on the Loan and /or all other monies accruing / due under this
agreement shall, in case be not paid on the respective due dates, carry additional
interest at the rate of 2% per annum on quarterly compound interest basis, in
addition to the applicable rate of interest for the period of default on such overdue
payments. Such interest will be computed from the respective due dates and
shall become payable upon the footing of compound interest.

TERMS OF DISBURSEMENT: -

The Loan will be disbursed by the Lender to the Borrower in one or more
installments as may be decided by the Lender based on the progress of the Project,
subject to the Borrower complying with the provisions of this agreement and, the
disbursement conditions stipulated by the Lender. The amount of Loan availed by
the Borrower shall be utilized for implementation of the Project and the expenditure
incurred on the Project shall be in consonance with the details mentioned in this
agreement. All disbursements shall be by way of cheques / transfer of funds
electronically / other modes of transfer to the designated project bank account
maintained by the Borrower and the collection / remittance charges, if any, shall be
borne by the Borrower.

The Lender shall have the absolute discretion to disburse the Loan and reserves to
itself the right to alter, postpone, cancel the disbursement of the Loan in accordance
with the progress of the Project.

NOTICE OF DRAWAL.: -
The Borrower shall furnish to the Lender a notice of withdrawal, supported with the
progress of the Project and other relevant documents/details, not less than 30
Business Days before the date of withdrawal, which withdrawal date should be a
Business Day.

2.9 LAST DATE OF WITHDRAWAL

2.1

Unless the Lender otherwise agrees in writing, the right to make withdrawals
from the Loan shall cease on completion of three years from the date of
execution of this Loan Agreement.

0 IMPOSTS, COSTS AND CHARGES: -
i) The Borrower shall, during the currency of the Loan bear all such imposts,
duties and taxes (including interest and other taxes, if any) as may be levied



from time to time by the Government or other authority pertaining to or in
respect of the Loan,;

ii) The Borrower shall pay all other costs, charges (including cost of investigation
of title to the Borrowers properties and protection of the Lender’s interest) and
expenses in anyway incurred by the Lender and such additional stamp duty,
other duties, taxes, charges and other penalties if and when the Borrower is
required to pay according to the laws for the time being in force in the State in
which its properties are situated or otherwise.

2.11 In the event of the Borrower failing to pay the monies referred to in sub-clause (i)
and (ii), the Lender will be at liberty (but shall not be obliged) to pay the same.
The Borrower shall reimburse all such sums paid by the Lender in accordance
with the provisions contained herein.

212 REPAYMENT: -

i) The Borrower shall repay the Lender the principal amount of the Loan/s
together with interest thereon in installments in accordance with the
Amortization Schedule set forth in Annexure-B to this Loan Agreement.In
case, the Loan is disbursed in several installments, the amortization schedule
will be drawn separately for each installment and the Borrower shall repay the
Lender accordingly.

i) The Lender may, in suitable circumstances, revise, vary or postpone the
repayment of the principal amounts of the Loan/s or the balance outstanding
for the timebeing or any installment(s) of the said principal amounts of the
Loan/s or any part thereof upon such terms and conditions as may be
decided solely by the Lender.

ii) In the event of any default in the payment of installments of principal, any
interest, and liquidated damages, postponement, if any, allowed by the
Lender shall be at the rate of interest as may be stipulated by the Lender at
the time of postponement.

iv) If, for any reason, the amount finally disbursed by the Lender out of the
Loan/s is less than the amount of the Loan/s, the installment(s) of repayment
of the Loan/s shall stand reduced proportionately but shall be payable on the
due dates as specified in the Amortization Schedule given in this Agreement.

213 ADJUSTMENT OF OVERDUE: -
The Lender may deduct from sums to be lent and advanced by it to the borrower any
monies then remaining due and payable by the Borrower to the Lender.

214 ACCELERATION OF REPAYMENT BY THE LENDER: -
If the Lender finds that the cash flow of the Project / Borrower and other
circumstances so warrant, the Lender may, on prior intimation to the Borrower,
require the Borrower to prepay the Loan/s on dates earlier than the dates specified



in the Amortization Schedule and also increase the amount of the installments of
repayment fixed in that schedule.

215 PREMATURE REPAYMENT: -
The Borrower with the prior written approval of the Lender may prepay the
outstanding principal amounts of the Loan in full or in part, before the due dates. In
such cases, at the sole discretion of the Lender and on such terms and conditions
prescribed, the Lender may grant permission for such prepayment.

216 DUE DATE OF PAYMENT: -
If the due date in respect of any installment of principal, interest, additional interest
and liquidated damages and all other monies payable under this Loan Agreement
falls on a Saturday or a day which is a bank holidayat Chennai, the immediately
preceding working day shall be the due date for such payment.

217 LIQUIDATED DAMAGES ON DEFAULTED AMOUNTS: -

In case of default in payment of installment of principal, interest, additional interest
and all other monies accruing/due under this agreement on their respective due
dates, the Borrower shall pay on the defaulted amounts additional interest at the rate
of 2% per annum for the period of default as liquidated damages, in addition to the
applicable rate of interest. Such interest will be computed from the respective due
dates and shall become payable upon the footing of compound interest. Liquidated
damages shall be payable in the manner and on the dates as specified in this
Agreement for payment of interest.

218 REIMBURSEMENT OF EXPENSES: -
i) The Borrower shall reimburse all sums paid by the Lender under the terms of
this agreement within 30 days from the date of notice of demand from the
Lender. All such sums shall be debited to the Borrower’s Loan Account and
shall carry interest from the date of payment till such reimbursement at the
applicable rate for the Loan.

ii) In case of default in making such reimbursement within 30 days from the date
of notice of demand, the Borrower shall also pay on the defaulted amounts
additional interest at the rate of 2% per annum from the expiry of 30 days
from the date of notice of demand till reimbursement in accordance with this
agreement as liquidated damages in addition to the applicable rate of interest.



2.19 APPROPRIATION OF PAYMENTS: -

i) Unless otherwise agreed to by the Lender, any payments due and payable
under this Loan Agreement and made by the Borrower shall be appropriated
towards such dues in the following order, viz.,

a) Costs, charges, expenses and other monies;

b) Interest on costs, charges, expenses and other monies;

c) Interest payable in terms of this Loan Agreement;

d) Additional interest as liquidated damages on defaulted amounts
payable in terms of this Loan Agreement;

e) Repayment of installments of principal due and payable under this
Loan Agreement.

i) Notwithstanding anything contained in sub-clause (i) hereinabove, the Lender
may, in its sole discretion, appropriate such payments towards the dues, if
any, payable by the Borrower in respect of other loan(s) availed by the
Borrower from the Lender in the order specified in the relative Loan
Agreement(s).

2.20 PLACE AND MODE OF PAYMENT AND CREDIT THEREFOR: -

All monies payable by the Borrower to the Lender shall be paid to the Lender on or
before the respective due dates at their office in Chennai by cheque or bank draft
drawn in favour of the Lender on a scheduled bank at Chennai and shall be so paid
as to enable the Lender realize the amount at par or through electronic transfer to
the specific bank account as prescribed by the Lender from time to time.

2.21 REVIEW OF THE PROJECT:
i) The Borrower shall implement the Project within the overall Project Cost,
strictly in accordance with the Financing Plan and shall complete the Project
on or before the Completion Period.

ii) Notwithstanding anything to the contrary contained in this Agreement, the
Borrower agrees that during the implementation period of the Project, the
Loan shall be repayable on demand being made by the Lender at any time.

iii) The Borrower agrees that the Lender shall have the right to conduct a review
of the Project both before and after completion of the Project, from time to
time.

iv) The Borrower agrees that: -
a) If, as a resultof such review, the Lender determines that the Borrower has
completed/is likely to complete the project within the Project cost and in
accordance with the Financing Plan and by the Completion Period, then
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the Borrower shall repay the Loan, in accordance with the Amortization
Schedule set out in ANNEXURE - ‘B’ hereto.

b) If, as a result of such review, the Lender determines that the Borrower has
not implemented/nor is likely to implement the Project within the Project
Cost and/or in accordance with the Financing Plan and/or the Borrower
has not completed nor is likely to complete the Project by the Completion
Period the Lender shall have the right to revise the Amortization Schedule
and stipulate such additional conditions as the Lender in its absolute
discretion deems fit and to require the Borrower to take such other
measures as may be stipulated by the Lender in the light of the revised
cost of the Project/means of financing/date of completion. Unless
otherwise agreed to by the Lender the Loan/s would continue to be
repayable on demand until the Borrower complies with the stipulated
terms and conditions to the satisfaction of the Lender and completes the
Project. Upon such compliance of the conditions the Borrower shall repay
the Loan/s in accordance with the Amortization Schedule which shall be
final and binding on the Borrower.

v) The Borrower agrees that anycost overrun on account of delay in
procurement, due to increase in prices of materials / labour, change in scope
of works and such other reasons will be met from its own sources.

ARTICLE Il -SECURITY
3.1SECURITY FOR THE LOAN: -

The Loan together with all interest, additional interest as liquidated damages, costs,
expenses and other monies whatsoever stipulated in the agreement shall be
secured by first charge on all assets created under this Project and revenues
generated / to be generated on completion of this Project.

3.2CREATION OF ADDITIONAL SECURITY: -

If, at any time during the subsistence of this Agreement, the Lender is of the opinion
that the security provided by the Borrower has become inadequate to cover theLoan
then outstanding, on the Lender advising the Borrower to that effect, the Borrower
shall provide and furnish to the Lender, to the satisfaction of the Lender such
additional security as may be acceptable to the Lender to cover such deficiency.

ARTICLE IV -BORROWER’S WARRANTIES

Except to the extent already disclosed in writing by the Borrower to the Lender,
the Borrower shall be deemed to have assured, confirmed and undertaken as
follows:

i) DUE PAYMENT OF PUBLIC AND OTHER DEMANDS:-



The Borrower is not in arrears of any Public demands such as Income Tax,
Goods & Services Tax, and all other taxes, levies and any other statutory dues
payable to the Central / State Governments / Other Statutory Authorities.

i) INSURANCE:-

The Borrower shall always keep insured upto the replacement value of the
Project assets against fire, theft, lightning, explosion, earthquake, riot, strike, civil
commotion, storm, tempest, flood, marine risks, erection risks, war risks, and
such other risks as may be required and shall duly pay all premia, including
renewal premia, and other sums payable for that purpose.

i) CONFLICT:-

Nothing in the Loan Agreement conflicts with of the appropriate constitutional
documents of the Borrower or any law pursuant to which the Borrower has been
formed/constituted.

Any provision of this Agreement which is invalid or unenforceable in any
jurisdiction shall, as to that jurisdiction, be ineffective to the extent of such
invalidity or unenforceability, without affecting in any way the remaining provision
hereof in such jurisdiction or rendering that any other provision of this Agreement
invalid or unenforceable in any other jurisdiction. In the event that any provision
of this Agreement conflicts with the law under which this Agreement is to be
construed or if any such provision is held invalid by a court with jurisdiction over
the parties to this Agreement, such provision shall be deemed to be restated to
reflect as nearly as possible the original intentions of the Parties in accordance
with applicable law, and the remaining terms, provisions, covenants and
restrictions of this Agreement shall remain in full force and effect.

The failure of either party to insist upon or enforce strict performance by the other
party of any provision of this Agreement or to exercise any right under this
Agreement shall not be construed as a waiver or relinquishment to any extent of
such Party’s right to assert or rely upon any such provision or right in that or any
other instance; rather, the same shall be and remain in full force and effect.

ARTICLE V -PREDISBURSEMENT CONDITIONS

5.1CONDITIONS PRECEDENT TO DISBURSEMENT: -
The obligation of the Lender to make disbursements under this Loan Agreement

shall be subjectto the Borrower performing all its obligations and undertakings
under this Loan Agreement besides compliance by the Borrower with the
Disbursement conditions stipulated by the Lender, and submission of necessary



information, documents, etc., to the satisfaction of the Lender. Before seeking
disbursement, the Borrower shall also comply with the following conditions: -

i) SECURITY IN FAVOUR OF LENDERS:-

The Borrower shall create security as stipulated in this Loan Agreement in favour
of the Lender

ii)) BORROWING FROM OTHER INSTITUTIONS /BANKS:-

The Borrower shall enter into effective agreements with other institutions and
banks in the form and substance satisfactory to the Lender for raising of funds as
per the Financing Plan.

iii) NON-EXISTENCE OF EVENT OF DEFAULT:-

The Borrower shall satisfy the Lender that no event of defaults as defined in this
Agreement and no event which, with the lapse of time or notice and lapse of time
as specified in this Agreement, would become an event of default, has happened
and been continuing.

iv) STATUTORY / ADMINISTRATIVE APPROVALS

The Borrower shall obtain necessary statutory / administrative / financial / other
approvals including Administrative/ Technical Sanctions from the Competent
Authority before the disbursement of first installment of Loan.

v) NO DEFAULT OF DEBT SERVICE

The Borrower shall not have any debt service dues to the Lender / Water and
Sanitation Pooled Fund as on the date of disbursement.

vi) COMPLIANCE WITH SPECIAL CONDITIONS:-

The Borrower shall comply with such special conditions, if any, prescribed by the
Lender in writing from time to time, more particularly described in ANNEXURE —
‘A’ hereto.

vii)) ENVIRONMENTAL AND SOCIAL FRAMEWORK:

The Borrower shall ensure that the design, construction, operation and
maintenance of the Project are carried out in accordance with the environmental,
social and other framework(s) as may be prescribed under the Operation
Documents.

viii) CONTRACT PROCEDURE:



The Borrower shall adhere to the Tamil Nadu Transparency in Tenders Act, 1998
and rules framed thereon (as amended up to date) to procure works, goods and
services to be financed out of the Loan.

ix) DESIGNATED PROJECT ACCOUNT: -

The Borrower shall open a Savings Bank Account, hereinafter referred to as the
“‘Designated Project Account”, with a scheduled commercial bank to the
satisfaction of the Lender. The Borrower shall deposit Loan, Capital Grant and
other means of finance as per Financing Plan during the implementation of the
Project; beneficiary deposits, tariffs and other revenues generated by the Project
and proportionate tax as well as general revenues of the Borrower as envisaged.
The Borrower shall utilize the amount in the Designated Project Account for
implementation of the Project, payment of interest on Loan during construction,
payment of loan installment as per the Amortization Schedule together with all
interest, additional interest as liquidated damages, costs, expenses and other
monies whatsoever stipulated in this Agreement and Operation & Maintenance
charges. In case, the balance in the Designated Project Account is insufficient,
the Borrower shall transfer amount to meet the shortfall from its general revenues
to the Designated Project Account. The Borrower shall maintain amount
equivalent to meet the above obligations on the respective due date(s) in the
Designated Project Account. A Tripartite Agreement among the Lender, Borrower
and the Designated Bank shall be executed for this purpose.

ARTICLE VI -CONDITIONS APPLICABLE DURING CURRENCY OF THE LOAN

AGREEMENT

6.1 PROJECT IMPLEMENTATION:
The Borrower shall implement the Project within the overall Project Cost, strictly in
accordance with the technical, quality and other standards prescribed, the
Financing Plan and shall complete the Project on or before the Completion Period.

i)

PROJECT CHANGES:-

The Borrower shall promptly notify the Lender of any proposed change in the
nature or scope of the Project and of any event or condition which might
materially and adversely affect or delay completion of the Project or result in
substantial overrun in the original estimate of costs. Any proposed change in the
nature or scope of the Project shall not be implemented or funds committed
therefor without the prior approval of the Lender.
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6.3

i)

ii)

CONTRACT CHANGES:-

The Borrower shall obtain prior concurrence of the Lender to any material
modification or cancellation of the Borrower's memorandum of understanding
and / or agreement(s) with the Implementing Agency(ies) and / or its
Contractor(s), its Sub-Contractor(s), its Supplier(s), and /or Technical and other
Consultant(s).

DELAY IN COMPLETING THE PROJECT:-

The Borrower shall promptly inform the Lender of the circumstances and
conditions which are likely to disable the Borrower from implementing the Project
or which are likely to delay its completion or compel the Borrower to abandon the
same.

iv) WATER SUPPLY / SEWERAGE BYE-LAW

The Borrower shall obtain approval of the Competent Authority for Water Supply /
Sewerage Bye-Law, as applicable, before the disbursement of second
installment of Loan.

STATE FINANCE COMMISSION DEVOLUTION (SFCD) INTERCEPT: -
The Loan together with all interest, additional interest as liquidated damages,

costs, expenses and other monies whatsoever stipulated in thisAgreement is
backed by State Finance Commission Devolution (SFCD) Grant intercept. The
arrangement shall be irrevocable and unconditional and the same shall not be
withdrawn or revoked till the entire liability under this Agreement is paid in full by
the Borrower.

In case of insufficiency of the balance in the Designated Project Account to meet
the debt service obligation on the respective due date(s) or default in payment of
debt service obligation on the respective due date(s), the Borrower hasagreed for
thededuction at source by the Director or Commissioner of Municipal
Administration from the SFCD grants / Equalization Fund / such other Grants
accruing to the Borrower. On the request of the Lender the Director or
Commissioner of Municipal Administration shall make good the shortfall in debt
service by way of recovery and deduction at source from the SFCD grants /
Equalization Fund / Such other Grants accruing to the Borrower.

DEBT SERVICE RESERVE FUND: -
The Borrower shall create a Debt Service Reserve Fund (DSRF) equivalent to

one annual principal and interest installment from out of its general tax and other



6.4

6.5

6.6

revenues. The DSRF shall be in the form of a term deposit in the joint name of
the Borrower and the Lender for a period of 5 years, in a scheduled commercial
bank.In the event of defaultby the Borrower, the Lender will draw upon the
DSRF, for debt service. The Borrower shall replenish the DSRF within 60 days
from the date of utilization. The Borrower shall renew the DSRF on maturity for
every period of five years or for the balance tenure of loan, whichever is lower till
the entire liability under this Agreement is paid in full.

COMPLIANCE: -
The Borrower shall adhere to the norms, stipulations and guidelines prescribed

by the Lender, from time to time.

UNDERTAKING FOR MEETING SHORTFALL.: -

The Borrower undertakes that it shall take the responsibility for making
arrangements satisfactory to the Lender for meeting the shortfall, if any, in the
resources of the Borrower for completing the Project. The funds brought in to
meet the shortfall in the resources of the Borrower for completing the Project
shall be in such form and manner and on such terms as may be required by the
Lender.

GENERAL COVENANTS: -
i) ADVERSE CHANGES:-

The Borrower shall promptly inform the Lender of the happening of any labour
strikes, lockouts, shut-downs, fires or other happenings which are likely to have an
adverse effect on the Project.

i) LOSS OR DAMAGE BY UNCOVERED RISKS:-

The Borrower shall promptly inform the Lender of any loss or damage of Project
assets which the Borrower may suffer due to any force majeure circumstances or
act of God, such as earthquake, flood, tempest or typhoon etc.

i) ANNUAL ACCOUNTS:-

The Borrower shall submit its duly audited annual accounts, within six months from
the close of its accounting year. In case statutory audit (if required) is not likely to be
completed during this period, the Borrower shall get its accounts audited by an
independent firm of Chartered Accountants and furnish the same to the Lender.

iv) REPORTS:-
The Borrower shall submit periodical (monthly/quarterly/annually) progress

reports, statement of expenditure (SoE) and such other reports as may be
required by the Lender during the implementation in the format prescribed by the
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Lender.
MANAGEMENT
Unless the Lender otherwise agrees:

i) FUTURE ARRANGEMENT: -

The Borrower shall, as and when required by the Lender appoint and change to the
satisfaction of the Lender, suitable technical, financial and executive staff of proper
qualifications and experience for the key posts.

i) APPOINTMENT OF TECHNICAL / MANAGEMENT CONSULTANT

The Lender shall have the right to appoint, whenever it considers necessary, any
person, firm, company or association of persons engaged in technical, management
or any other consultancy business to inspect and examine the working of the
Borrower and itsProject and to report to the Lender. The Lender shall have the right
to appoint, whenever it considers necessary, any Chartered Accountants / Cost
Accountants as auditors for carrying out any specific assignment(s) or to examine
the financial or cost accounting system and procedures adopted by the Borrower for
its working or as Concurrent or Internal Auditors, or for conducting a Special Audit of
the Borrower.

ARTICLE VII- PROJECT ACCOUNTS, AUDIT AND INSPECTION

PROJECT EXPENDITURE RECORDS:
The Borrower shall maintain records showing expenditure incurred on the

Project, utilization of the disbursements out of the Loans, progress of the project
and the operations and financial conditions of the Borrower and such reports
shall be open to examination by the Lender and its authorized representatives.

PROJECT ACCOUNTS & AUDIT:
The Borrower shall maintain the Project Account, capturing all the Receipts and

Payments, till the completion of the Project. The Borrower shall close the Project
Accounts every year on 31% March and prepare a Project Financial Statement
every financial year (April to March) on or before 30™ April.

The Borrower shall forward the Project Financial Statement along with the
summary of contractors’ payment, other payments relating to the implementation
of the project, pass sheet of the Designated Project Bank Account (duly certified
by the Bank) and other relevant documents to the Lender on or before 30" April.

The Borrower shall produce the Project Accounts, Project Financial Statement,
Bank Accounts, and other transactions, on an annual basis, to the Auditor
appointed by the Lender for audit and for the preparation of Project Audit Report.

PROGRAM EXPENDITURE:
The Program’s expenditure will include investments in urban water supply

systems, underground sewerage systems as well as program management of
the Borrower. The identified Program Expenditure items are finished below:
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(@) Consultants, studies, goods and equipment,

(b) ULBs institutional strengthening related cost including filling vacancy,

(c) Development of parks and investments in energy efficiency in municipal
assets,

(d) Capital investments and O&M in Water Supply systems and

(e) Capital investments and O&M in Sewerage Systems.

The Borrower shall prepare a Program Expenditure Statement, every financial
year (April to March) on or before 30™ April. The Borrower shall forward the
Project Program Expenditure Statement along with the relevant supporting
documents to the Lender on or before 30" April.

The Borrower shall produce the Program Expenditure Statement along with the
relevant supporting documents, on an annual basis, to the Auditor appointed by
the Lender for audit and for the preparation of Program Expenditure Audit
Report.

TECHNICAL, FINANCIAL AND LEGAL INSPECTIONS
The Borrower shall permit the Lender and its authorized representatives to carry

out technical, financial and legal inspections during the construction and
operation periods of the Project and to inspect all records, registers and accounts
of the Borrower. Any such representative of the Lender shall have free access at
all reasonable times to any part of the Borrower’s premises and to its records,
registers and accounts and to all schedules cost estimates, plans and
specifications relating to the Project and shall receive full cooperation and
assistance from the employees of the Borrower.

The right of technical, financial, legal and other inspections by the Lender shall
duly be incorporated by the Borrower in all its memorandum of understanding
and / or agreement(s) with the Implementing Agency(ies) and / or its
Contractor(s), its Sub-Contractor(s), its Supplier(s), and /or Technical and other
Consultant(s).

VERIFICATION BY INDEPENDENT VERIFICATION AGENCY:
An Independent Verification Agency (IVA), appointed for the Operationin

accordance with the Operation Documents to verify the results and achievements
under the Program and issue certificate for the same to file claims with the World
Bank. The role of the IVA is to verify the Program results, through credible and
independent means, using agreed-upon protocols between the World Bank and
the Government. Disbursement of Program funds will be made to the
Government based on verified results achieved against the eight Disbursement
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Linked Indicators (DLIs) prescribed for the Program. The IVA will also be
responsible for regular and timely quality reporting on any implementation,
management, monitoring and evaluation or data collection challenges as part of
the assignment. The purpose of this would be to help the World Bank and
Government to identify bottlenecks, challenges or gaps affecting implementation,
monitoring and evaluation or data collection and propose possible solutions to
address them for the timely, efficient, and effective achievement of Program
results.

The Borrower shall permit and facilitate the IVA and its officials to (a) carry out
technical & financial inspection and physical site visits, (b) verification and review
agreements, orders, records, registers, accounts, reports, designs, drawings,
plans, documents and all relevant details of the Project (c) documents relating to
expenditure and asset management (d) documents relating to targets and
achievement of results and (e) provide all other data, details and other
documents for carrying out the verification of progress and achievement of the
agreed performance targets by the IVA.

ARTICLE VIII -EVENTS OF DEFAULT AND REMEDIES

If one or more of the events specified in this section (hereinafter called ‘events of
default”) happen(s), the Lender may by a notice in writing to the Borrower,
declare the principal of and all accrued interest on the Loans to be due and
payable forthwith and the security created in terms of this Loan Agreement shall
become enforceable and the Lender shall have the following rights:-

i) to enter upon and take possession of the assets of the Borrower; and
ii) to transfer the assets of the Borrower by way of lease or leave and license
or sale.

EVENTS OF DEFAULT: -
a. DEFAULT IN PAYMENT OF PRINCIPAL SUMS OF THE LOAN/S:

Default has occurred in the payment of principal sums of the Loan/s on the
due dates.

b. DEFAULT IN PAYMENT OF INTEREST:

Default has been committed by the Borrower in payment of any
installment of interest on the Loan/s and such default has continued for a
period of thirty days.

C. ARREARS OF INTEREST:



Interest amounting to atleast Rs.5,000/- has been in arrears and unpaid
for thirty days after becoming due.

DEFAULT OF PERFORMANCE OF CONVENANTS AND CONDITIONS:

Default has occurred in the performance of any other covenant, condition
or agreement on the part of the Borrower under this Loan Agreement and
any other Agreement and such default has continued for a period of thirty
days after notice in writing thereof has been given to the Borrower by the
Lender.

SUPPLY OF MISLEADING INFORMATION:

Any information given by the Borrower in its application for Loans, in the
reports and other information furnished by the Borrower in accordance
with the reporting system and the warranties given / deemed to have been
given by the Borrower to the Lender is misleading or incorrect in any
material respect.

INABILITY TO PAY DEBTS

If there is reasonable apprehension that the Borrower is unable to pay its
debts.

SALE, DISPOSAL AND REMOVAL OF ASSETS

If, without the prior approval of the Lender any land, buildings, structures,
plant, machinery, equipment and other Project assets of the Borrower are
sold, disposed of, charged, encumbered or alienated or the said buildings,
structures, plant, machinery, equipment and other Project assets are
removed, pulled down or demolished.

REFUSAL TO DISBURSE LOANS BY OTHER FINANCIAL
INSTITUTIONS

If the other financial institution(s) or bank(s) with whom the Borrower has
entered into agreements for financial assistance have refused to disburse
its / their loan(s) or any part thereof or have recalled its / their loan(s)
under their respective loan agreement(s) with the Borrower.

INABILITY TO PAY DEBTS ON MATURITY:

The Borrower is unable or had admitted in writing its inability to pay its
debts as they mature.

EXTRA-ORDINARY CIRCUMSTANCES:
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If extraordinary circumstances have occurred which make it improbable for
the Project to be carried out and for the Borrower to fulfill its obligations
under this Loan Agreement or any other agreement.
NOTICE TO THE LENDER ON THE HAPPENING OF AN EVENT OF
DEFAULT:

If any event of default or any event which, after the notice, or lapse of time, or
both, would constitute an event of default has happened, the Borrower shall,
forthwith give notice thereof to the Lender in writing specifying the nature of such
event of default, or of such event.

EXPENSES OF PRESERVATION OF ASSETS OF BORROWER AND OF
COLLECTION
All expenses incurred by the Lender after an event of default has occurred in

connection with:

i) preservation of the Borrower’s assets (whether then or thereafter existing)
and
ii) collection of amounts due under the Loan Agreement shall be payable by
the Borrower
ARTICLE IX -CANCELLATION, SUSPENSION AND TERMINATION

CANCELLATION BY NOTICE TO THE LENDER:
The Borrower may, by notice in writing to the Lender cancel the Loan or any part

thereof which the Borrower has not withdrawn prior to the giving of such notice.

SUSPENSION:
i) Further access by the Borrower to the use of the Loan may be suspended or

terminated by the Lender:

a) NON-COMPLIANCE OF TERMS AND CONDITIONS
Upon failure by the Borrower to carry out all or any of the terms of this Loan

Agreement or on the happening of any event of default.

b) EXTRA-ORDINARY SITUATION:
If any extra ordinary situation makes it improbable that the Borrower would be

able to perform its obligations under this Loan Agreement.

c) CHANGE IN THE BORROWER'S SET UP:
If any change in the Borrower’s set up has taken place which, in the opinion

of the Lender (which shall be final and binding on the Borrower), would
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adversely affect the conduct of the Borrower's business or the financial
position or the execution and completion of the Project.

ii) SUSPENSION TO CONTINUE TILL DEFAULT REMEDIED

The right of the Borrower to make withdrawals from the Loans shall continue
to be suspended until the Lender has notified the Borrower that the right to
make withdrawals has been restored.

TERMINATION
If any of the events described above as also in the “Events of Default” article has

been continuing or if the Borrower has not withdrawn the Loans by the date
referred to in this Loan Agreement or such later date as may be agreed to by the
Lender, then, in such event, the Lender may, by notice in writing to the Borrower,
terminate the right of the Borrower to make withdrawals. Upon such notice, the
undrawn amount of the Loans shall stand cancelled. Notwithstanding any
cancellation, suspension or termination pursuant to the aforesaid provision, all
the provisions of this Loan Agreement shall continue to be in full force and effect
as herein specifically provided.

ARTICLE X -MISCELLANEOUS

WAIVER NOT TO IMPAIR THE RIGHTS OF THE LENDER:
No delay in exercising or omission to exercise any right, power or remedy

accruing to the Lender upon any default under this Loan Agreement, security
documents or any other agreement or document shall impair any such right,
power or remedy or shall be construed to be a waiver thereof or an acquiescence
in such default, nor shall the action or inaction of the Lender in respect of any
default or any acquiescence by it in any default, affect or impair any right, power
or remedy of the Lender in respect of any other default.

10.2 SERVICE OF NOTICE:
Any notice or request to be given or made to the Lender or to the Borrower or to any
other party shall be in writing. Such notice or request shall be deemed to have been
given or made when it is delivered by hand or dispatched by post / through courier
service or sent by electronic mail to the party to which it is required to be given or
made at such party’s designated address.

10.3 EVIDENCE OF DEBT:
i) The Lender shall maintain, in accordance with its usual practice accounts
evidencing:

a) The amounts from time to time lent by and owing to it under this Loan
Agreement
b) The amount of any advance made under this Loan Agreement
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c) The amount of any principal or interest due or to become due from the
Borrower to the Lender under this Loan Agreement.

d) The amount of any sum received or recovered by the Lender under
this Loan Agreement and / or security documents executed in favour of
the Lender.

ii) In any legal action or proceedings arising out of or in connection with this
Loan Agreement, the entries made in the accounts maintained pursuant to
this clause above shall be prima-facie evidence of the existence and
amount of obligations of the Borrower as therein recorded.

AMICABLE SETTLEMENT

Any dispute arising out of this Loan Agreement, which cannot be amicably settled
between the parties, shall be referred to the Secretary / Principal Secretary /
Additional Chief Secretary to the Government, Municipal Administration and
Water Supply Department, Government of Tamil Nadu and the decision taken by
him shall be binding on both the parties.

EFFECTIVE DATE OF AGREEMENT

The Agreement shall become binding on the Borrower and the Lender on and
from the date of execution of this Loan Agreement. It shall be in force till all
monies due and payable to the Lender are fully paid.

BENEFIT OF THE LOAN AGREEMENT:
The Loan Agreement shall be binding upon and inure to the benefit of each party

thereto and its successors.

HEADINGS
The headings of various Articles and Sections herein and in this Loan Agreement

are inserted for convenience of reference and are not deemed to affect the
construction of the relative provisions.

IN WITNESS WHEREOF the parties have executed this agreement as follows: -

SIGNED AND DELIVERED BY THE | SIGNED AND DELIVERED BY THE

Within named Borrower by the hand | Within named Lender by the hand of
of

Shri./Smt. Shri./Smt.
An authorized official of the Borrower | An authorized official of the Lender




Witness:

Borrower Lender

ANNEXURE - A

1) Amount of Loan : Rs.19.96 crores

2) Project :Providing Underground Sewerage Scheme in Avadi
Corporation

3) Project Cost : Rs.98.59crores

4) Rate of Interest : 8.10% per annum at half-yearly rests

5) Principal Moratorium:7 years
6) Repayment Period : 25 years
7) Financing Plan

Amount
SI.No Details (Rs. in Percentage
crore)

Loan from Tamil Nadu Urban Development

1 Fund (TNUDF) under World Bank assisted 19.96 20.25%
TNCRUDP
Grant from Project Sustainability Grant Fund

2 (PSGF) under World Bank assisted 19.96 20.25%
TNCRUDP

3 Grant from Government of India under 30.73 31.17%
AMRUT 2.0

4 Grant from Government of Tamil Nadu 27.94 28.33%
under AMRUT 2.0
Total Project Cost 98.59 100.00%

8) Completion Period:




The proposed Project should be completed within three years from the date of

commencement of project.

9) Last date of withdrawal:
The Loan shall cease on completion of three years from the date of execution of

this Loan Agreement.

10)Special terms & conditions:

i) Procurement Guidelines:
The Borrower shall adhere to the provisions of the Tamil Nadu Transparency in
Tenders Act,1998. The Borrower shall undertake the selection of contractors only

after TNUIFSL approves the selection procedure.

ii) House Service Connection Deposit & User Charges (Tariff):
The Borrower shall levy and collect from the beneficiary(ies) the following:

Plinth Area | Proposed Deposit Proposed Tariff
of (Rs./month)
Assessment (Rs.)
in Sq.ft

Domestic Non- Domestic Non-

Domestic Domestic

<=600 7500 15000 120 360
601-1200 10000 20000 150 450
1201-1800 12500 25000 180 540
1801* 15000 30000 210 630
Wt. Average 8315 15456 130 368
*This is the base rate for the plinth area of 1801 sq.ft. The
deposit and tariff for plinth area above 1801 sq.ft shall be
increased in proportion to the increase in plinth area.

The Borrower shall increase the house service connection deposit & user
charges (tariff) by a minimum of 10% of the base rate on completion of first five



years of operation and a minimum of 10% of the prevailing rate thereafter once in
every five years.
iii) Separate Project Account:

The Borrower shall open a separate “Project Account” for the sub-project
assisted under World Bank assisted TNCRUDP in the Books of Accounts of the
ULB.
iv)Operation & Maintenance:

The Borrower shall operate and maintain the Project assets in a good working
condition and meet the operation & maintenance charges from the user charges
collected from the beneficiaries.

v) Loan from others:
The Borrower shall not avail any fresh loans for this Project from banks,
institutions or any other agency during the tenure of the Loan without obtaining
prior written approval from the TNUIFSL.

vi) Environmental and Social Systems Assessment (ESSA):
The Borrower shall implement the Project according to the Environmental and
Social Systems Assessment (ESSA) developed by TNUIFSL.

ANNEXURE - B

AMORTIZATION SCHEDULE
1) Schedule of Loan:

Particulars
Project Providing Underground Sewerage Scheme
inAvadi Corporation
Loan Amount (Rupee Loan) Rs.19,96,00,000/-
Rate of Interest 8.10% p.a.
Interest Set Half-yearly rests




Tenor

32 years

Repayment Period

25 years(01/04/2031 to 30/09/2055)

Principal Moratorium

7 years (Upto 31/03/2031)

Repayment Frequency Semi-Annual
2) Repayment schedule:
Period Principal Interest Annuity Cl. Balance
19,96,00,000
1% half yearly interest - 80,83,800 80,83,800 | 19,96,00,000
2" half yearly interest - 80,83,800 80,83,800 | 19,96,00,000
3" half yearly interest - 80,83,800 80,83,800 | 19,96,00,000
4™ half yearly interest - 80,83,800 80,83,800 | 19,96,00,000
5" half yearly interest - 80,83,800 80,83,800 | 19,96,00,000
6" half yearly interest - 80,83,800 80,83,800 | 19,96,00,000
7™ half yearly interest
- 80,83,800 80,83,800 | 19,96,00,000
8™ half yearly interest
- 80,83,800 80,83,800 | 19,96,00,000
9" half yearly interest - 80,83,800 80,83,800 | 19,96,00,000
10™ half yearly interest - 80,83,800 80,83,800 | 19,96,00,000
11™ half yearly interest
- 80,83,800 80,83,800 | 19,96,00,000
12" half yearly interest - 80,83,800 80,83,800 | 19,96,00,000
13" half yearly interest - 80,83,800 80,83,800 | 19,96,00,000
14™ half yearly interest
- 80,83,800 80,83,800 | 19,96,00,000
1% half yearly installment | 12,87,323 80,83,800 93,71,123 | 19,83,12,677
2" half yearly installment | 13,39,459 80,31,663 93,71,123 | 19,69,73,218
3 half yearly installment | 13,93,707 79,77,415 93,71,123 | 19,55,79,511
4™ half yearly installment | 14,50,152 79,20,970 93,71,123 | 19,41,29,359
5" half yearly installment | 15,08,884 78,62,239 93,71,123 | 19,26,20,475
6" half yearly installment | 15,69,993 78,01,129 93,71,123 | 19,10,50,482
7" half yearly installment | 16,33,578 77,37,545 93,71,123 | 18,94,16,904
8" half yearly installment | 16,99,738 76,71,385 93,71,123 | 18,77,17,166
9" half yearly installment | 17,68,577 76,02,545 93,71,123 | 18,59,48,588
10" half yearly
installment 18,40,205 75,30,918 93,71,123 | 18,41,08,383
11" half yearly
installment 19,14,733 74,56,390 93,71,123 | 18,21,93,650
12" half yearly 19,92,280 73,78,843 93,71,123 | 18,02,01,371




installment

13" half yearly

installment 20,72,967 72,98,156 93,71,123 | 17,81,28,403
14" half yearly
installment 21,56,922 72,14,200 93,71,123 | 17,59,71,481
15" half yearly
installment 2244278 71,26,845 93,71,123 | 17,37,27,204
16™ half yearly
installment 23,35,171 70,35,952 93,71,123 | 17,13,92,033
17" half yearly
installment 24,29,745 69,41,377 93,71,123 | 16,89,62,288
18" half yearly
installment 25,28,150 68,42,973 93,71,123 | 16,64,34,138
19" half yearly
installment 26,30,540 67,40,583 93,71,123 | 16,38,03,598
20™ half yearly
installment 27,37,077 66,34,046 93,71,123 | 16,10,66,521
21% half yearly
installment 28,47,929 65,23,194 93,71,123 | 15,82,18,592
22" half yearly
installment 29,63,270 64,07,853 93,71,123 | 15,52,55,323
23" half yearly
installment 30,83,282 62,87,841 93,71,123 | 15,21,72,041
24" half yearly
installment 32,08,155 61,62,968 93,71,123 | 14,89,63,886
25" half yearly
installment 33,38,085 60,33,037 93,71,123 | 14,56,25,800
26™ half yearly
installment 34,73,278 58,97,845 93,71,123 | 14,21,52,523
27" half yearly
installment 36,13,945 57,57177 93,71,123 | 13,85,38,577
28" half yearly
installment 37,60,310 56,10,812 93,71,123 | 13,47,78,267
29" half yearly
installment 39,12,603 54,58,520 93,71,123 | 13,08,65,664
30™ half yearly
installment 40,71,063 53,00,059 93,71,123 | 12,67,94,601
31% half yearly
installment 42,35,941 51,35,181 93,71,123 | 12,25,58,660
32" half yearly
installment 44,07,497 49,63,626 93,71,123 | 11,81,51,163
33 half yearly
installment 45,86,000 47,85,122 93,71,123 | 11,35,65,162
34™ half yearly
installment 47,71,734 45,99,389 93,71,123 | 10,87,93,429
35" half yearly 49,64,989 44,06,134 93,71,123 | 10,38,28,440




installment

36™ half yearly

instaliment 51,66,071 42,05,052 93,71,123 | 9,86,62,369
37" half yearly

installment 53,75,297 39,95,826 93,71,123 | 9,32,87,073
38" half yearly

installment 55,92,996 37,78,126 93,71,123 | 8,76,94,077
39™ half yearly

installment 58,19,512 35,51,610 93,71,123 | 8,18,74,564
40™ half yearly

installment 60,55,203 33,15,920 93,71,123 | 7,58,19,361
41% half yearly

installment 63,00,438 30,70,684 93,71,123 | 6,95,18,923
42" half yearly

installment 65,55,606 28,15,516 93,71,123 | 6,29,63,317
43 half yearly

installment 68,21,108 25,50,014 93,71,123 | 5,61,42,208
44™ half yearly

installment 70,97,363 22,73,759 93,71,123 | 4,90,44,845
45™ half yearly

installment 73,84,806 19,86,316 93,71,123 | 4,16,60,039
46™ half yearly

installment 76,83,891 16,87,232 93,71,123 | 3,39,76,148
47" half yearly

installment 79,95,089 13,76,034 93,71,123 | 2,59,81,059
48™ half yearly

installment 83,18,890 10,52,233 93,71,123 | 1,76,62,170
49" half yearly

installment 86,55,805 7,15,318 93,71,123 90,06,365
50™ half yearly

installment 90,06,365 3,64,758 93,71,123 0

Note: The aboveamortization schedule is indicative only. The actual amortization
schedule will be communicated after the release of each installment of Loan.

Tripartite Agreement

THIS TRIPARTITE AGREEMENT executed at Chennai on this .............. dayof .........
(Month) ....... (Year).

BETWEEN

TAMIL NADU URBAN INFRASTRUCTURE TRUSTEE COMPANY LIMITED, a Public
Limited Company within the meaning of The Companies Act, 2013, having its registered
office at No.19, T.P.Scheme Road, Raja Street Extension, R.A.Puram, Chennai — 600



028, acting in its capacity as Trustee of the TAMIL NADU URBAN DEVELOPMENT
FUND (TNUDF), a trust within the meaning of the Indian Trusts Act, 1882 (Act Il of
1882), duly constituted by the Deed of Trust dated 29" NOVEMBER, 1996 registered as
document no.775 of 1996 in the Office of the Joint | Sub-Registrar, Chennai — Central
and represented herein by its Fund Manager and agent, the TAMIL NADU URBAN
INFRASTRUCTURE FINANCIAL SERVICES LIMITED, a Public Limited Company
within the meaning of the Companies Act, 2013, having its registered office at No.19,
T.P.Scheme Road, Raja Street Extension, R.A.Puram, Chennai — 600 028, hereinafter
referred to as the ‘Lender’, which expression shall, unless it be repugnant to the subject
or context thereof, include its successors and assigns of the FIRST PART;

AND

Avadi Corporation, a statutory bodyconstituted under ....................... Act,.......ooai
having its office at Avadi, hereinafter referred to as ‘Borrower’, which expression shall,
unless it be repugnant to thesubject or context thereof, include its successors-in-interest
of the SECONDPART;

AND

.......................... (Name of the Bank) a Body Corporate constituted under the
Banking Companies (Acquisition &Transfer of Undertaking) Act 1970 having its
Corporate Officeat ..., and having branch at
............................... hereinafter referred to as the “Banker” for the Borrower for
depositing revenues which expression shall, unless it be repugnant to the subject or
context thereof, include its successors-in-interest of the THIRD PART

WHEREAS the Lender sanctioned a sum of Rs.19.96crores (Rupees Nineteen crores
and ninetysix lakhs only)asLoanto Borrower for providing Underground Sewerage
Scheme inAvadiCorporation hereinafter referred to as the “Project” and executed Loan
Agreementon..................... (hereinafter called Loan Agreement).

WHEREAS one of the terms and conditions of the Loan Agreement is to open aSavings
Bank Account with the Banker, for depositing all the Project revenues and for making
payments to all the Project related expenditureloan installment &operation
&maintenanceand enter into a Tripartite Agreement with the Lender, Borrower and
Banker which the Borrower agreed to.

WHEREAS the Borrower approached the Banker for opening a Savings Bank Account,
which the Banker has agreed to and opened a Savings Bank Account,hereinafter
referred to as the “Designated Project Account” bearing No........................



The parties have decided to reduce the terms and conditions mutually agreed to, into
writing, through these presents.

NOW THEREFORE THIS AGREEMENT WITNESSETH AS FOLLOWS:

1.

The Borrower hereby agrees to maintain the said Designated Project Account till the
entire loan dues under the Loan Agreement with the Borrower is settled in full to the
satisfaction of the Lender.

The Lender agrees to disburse the Loan together with Capital Grant, if any, in
installments to the Borrower by way of cheque(s)drawn in favourof the Borrower
orby other means of electronic transfer directly into the Designated Project Account
and communicate the final repayment schedule to the Borrower & Banker for each
installment of loan.

The Borrower shall deposit Loan, Capital Grant and other means of finance as per
the Financing Planstipulated in the Loan Agreement during the implementation of
the Project; House Service Connection Deposit, User Charges (Tariff),and other
revenues generated by the Project and proportionate tax as well as general
revenues of the Borrower as envisaged in the Loan Agreement.

(i) The Borrower shall utilize the amount in the Designated Project Account for all
payments for implementation of the Project, payment of interest on Loan during
construction,payment of loan installmentsto the Lender together with all interest,
additional interest as liquidated damages, costs, expenses & other monies
whatsoever stipulated in the Loan Agreement and Operation & Maintenance
charges.

(i) The Borrower authorizes the Banker to remit the loan installments (Principal &
Interest) to the Lender from the Designated Project Account on the respective due
dates.

(i) TheBanker agrees to remit the loan installments from the Designated Project
Account in accordance with the final repayment schedule for each installment of loan
communicated by the Lender on the respective due dates to the Lender’s Bank
account bearing n0.408175333 (IFSC: IDIBO00C038) in the name of Tamil Nadu
Urban Development Fund maintained with Indian Bank, Clock Tower Branch, No.29,
West Cott Road, Royapettah, Chennai — 600 014.

The Borrower shall maintain an amount equivalent to meet the loan installments on
the respective due date(s) in the Designated Project Account. In case, the balance in
the Designated Project Account is insufficient to meet the loan installmentson the
respective due date(s), the Borrower shall transferequivalent amount to meet the
shortfall from its general revenues to the Designated Project Account.

The Borrower agrees that the transfer(s) to the Designated Project Account shall
enjoy precedence over any other commitment of the Borrower. The Borrower has



neither any recourse to the amounts so transferred, in theDesignated Project
Account nor the Borrower could cancel, suspend, close, alter or transfer the
amounts from the Designated Project Account without the written consent of the
Lender.

7. The Borrower agrees to keep such records as may be required by the Lender to
facilitate verification of the entries in the said account. The Borrower also authorizes
the Banker to furnish to the Lender, as and when required by it, certified true copy of
the said account with details for verification by the Lender all at the expense of the
Borrower.

8. Any modifications, alterations, cancellations or variations to the terms of this
agreement shall not be carried out without the written consent of all the parties.

9. Any dispute arising out of this Agreement, which cannot be amicably settled
between the parties, shall be referred to the Secretary / Principal Secretary /
Additional Chief Secretary to the Government, Municipal Administration and Water
Supply Department, Government of Tamil Nadu and the decision taken by him shall
be binding on both the parties.

The parties hereby agree to the above covenants and sign the agreement on the date

mentioned above.

Banker Borrower Lender

Name of the Bank &
Branch

Address

Office Seal Office Seal Office Seal

Witness: 1. 2. 3.
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GRANT SANCTION LETTER
TNUDF/Projects TRCRUDP! Avadi UGSS August 01, 2024

The Commissioner
Avadi Corporation
Avadi

Sir,

Sub: TNUDF — World Bank assisted Tamil Nadu Climate Resilient Urhan
Development Program (TNCRUDP) / Sanction of Grant for providing
Underground Sewerage Scheme in Avadi Corporation - Reg.

Ref: 1. G.OW(Ms) No.71 Municipal Administration & Water Supply (MA 2)
Department dated 200052024
2. Your Grant application dated 31.07.2024
With reference to your Grant Application cited and as per the Orders of the
Government cited, we are agrecable to provide financial assistance in the form of Gramt for
providing Underground Sewerage Scheme in Avadi Corporation subject to the following
Terms and Condilions:

I} Amount of Grant : Rs.19.96 crores (Rupees Nineteen crores and ninety six lakhs

only)
2) Project : Providing Underground Sewerage Scheme in Avadi
' Corpotation

1) Project Cost : B3.98.59 crores

4) Financing Plan :
Amount

SLNo Means of Finance (Rs. in | Percentage
Crores)

Loan from Tamil Nadu Urban Development Fund (TNUDF)
under World Bank assisted TNCRUDP
Grant from Project Sustainability Grant Fund (PSGF) under

19.96 20.25%

| ? | World Bank assisted TNCRUDP ) I cui
3 Grant from Government of India under AMRUT 2.0 0,73 31.17%
Grant from Government of Tamil Nadu under AMRUT 2.0 27.94 28.33%

Total Project Cost ' 98.59 [ 100.00%

3} Completion Period:
The proposed Project should be completed within twoe years from the date of

commencement of project,
Project Sustainability Grant Fund
(Fund Manager : TAMIL NADU URBAN INFRASTRUCTURE FINANCIAL SERVICES LIMITED)
MNo.18, T.P. Scheme Road, Raja Annamalaipuram, Chennai - 600 028,
Ph : D44 - 24843103 | 24643104 | 24643105 | 24643107 Fax : 044 - 24613106 website : www.tnuifsl.com
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6) Last date of withdrawal:
Unless TMUIFSL otherwise agrees in writing, the right to make withdrawals from the
Grant shall cease on completion of three years from the date of acceptance of Grant terms

& conditions.

71 Special terms & conditions:

a} Procurement Guidelines:
The selection of contractors and procurement of goods and services shall be as per the
provigions of the Tamil Nadu Transparency in Tenders Act, 1998 and would need

appropriate sanclions from statutory authorities as required.

b} The ULB shall open a separate “Project Account™ for the sub-projects assisted under
THCRUDP in the Books of Aceounts of the ULB,

The ULB shall maintain all the Receipt and Payment vouchers (along with supporting
documents) pertaining to the sub-project assisted under TNCRUDP separately. Bank
pass sheets (duly certified by the Bank) for the Bank account have to be obtained
periodically (monthly/quarterly) by the ULB and maintained separately, The ULB
shall close the Project Accounts on 31% March every year. The first vear Project
Accounts shall be closed on 31" March 2025, The ULB shall produce Project
Accounts, Bank Account and other transaction to the Auditor appointed by TNUIFSL
for auditing of the sub-project accounts and for preparation of Project Audit Report,

d} Environmental and Social Systems Assessment:
The ULB shall implement the project according to the Environmental and Social
System Assessment (ESSA) developed by TNUIFSL.

£) The ULB shall place the terms and conditions of Capital Grant Sanction before the
Council for acceptance and forward a certified copy of the resolution passed by the

Council.

8) The ULB shall enter into Project Grant Agreement (Draft Grant Agreement describing
the detailed terms and conditions of the Grant is enclosed as Annexure<1) before availing
the Capital Grant.

Project Sustainability Grant Fund
(Fund Manager ;: TAMIL MADU URBAN INFRASTRUCTURE FINANCIAL SERVICES LIMITED)
No.19, T.P. Scheme Road, Raja Annamalaipuram, Chennai - 600 028,
Ph : 044 - 24643103 | 24643104 | 24643105 | 24643107 Fax : 044 - 24613106 website : www.tnuifsl.com
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10} This sanction should not be construed as giving rise to any binding obligation on the part
of TNUDF unless, the ULB completes the Grant documentation within 90 days from the
date of receipt of this letter or such further time as may be allowed by TNUDF in its sole

discretion.

Kindly acknowledge the receipt of this Grant Sanction letter.

Yours faithfully,
i v ,L,.:_.t..--'
€17 82
for Chairman and
Managing Director
Encl: Az ahave
CC:

The Director of Municipal Adminisiration
Urban Administrative Building, 11" floor
73, Santhome High Road

MRC Napar, B.A Puram, Chennai- 600 028.

Project Sustainability Grant Fund
(Fund Manager : TAMIL NADU URBAN INFRASTRUCTURE FINANCIAL SERVICES LIMITED)
No.19, T.P. Scheme Road, Raja Annamalaipuram, Chennai - 600 028,
Ph : 044 - 24643103 | 24643104 | 24843105 | 24643107 Fax : 044 - 24613106 website : www.tnuifsl.com



PROJECT GRANTAGREEMENT

THIS AGREEMENT executed at Chennai on this ......... day of ............... (Month)
.................. (Year)

BETWEEN

PROJECT SUSTAINABILITY GRANT FUND, a Grant Fund of Government of Tamil
Nadu having its registered office at No.19,T.P.Scheme Road, Raja Street Extension,
R.A.Puram, Chennai — 600 028, and, managed by TAMIL NADU URBAN
INFRASTRUCTURE FINANCIAL SERVICES LIMITED, as Fund Manager, a Public
Limited Company within the meaning of the Companies Act, 2013, having its registered
office at No.19, T.P.Scheme Road, Raja Street Extension, R.A.Puram, Chennai — 600
028, hereinafter referred to as the ‘Grantor’, which expression shall, unless it be
repugnant to the subject or context thereof, include its successors and assigns of the
ONE PART;

AND

AvadiCorporation, a ........................ constituted under ..., Act,
.................... having its office atAvadi, hereinafter referred to as ‘ Grantee’, which
expression shall, unless it be repugnant to the subject or context thereof, include its
successors-in-interest of the OTHER PART;

WHEREAS

A. By Loan Agreement dated 5™ March 2024, the International Bank for
Reconstruction and Development (hereinafter referred to as “World Bank”) has
agreed to make available to the Government of India, a loan of Japanese Yen
45,205,600,000/ - (Forty-five billion two hundred and five million and six hundred
thousand), for implementation the Tamil Nadu Climate Resilient Urban
Development Operation (hereinafter referred to as the “Operation”) and executed
various documents (hereinafter referred to as the “Operation Documents”).

B. By Order G.O.No (Ms.) No.71 Municipal Administration & Water Supply (MA-2)
Department dated 20.05.2024, the Government of Tamil Nadu (hereinafter referred
to as “Government”)accorded approval for implementation of the Operationwith an
allocation of Rs.1004.88 crore (Rupees one thousand four crore and eighty eight
lakhs only) as grant to the Grantor to provide capital grant of Rs.971.67 crore
(Rupees nine hundred seventy one crore and sixty seven lakhs only) to 28 sub-
projects and Rs.33.21 crore (Rupees thirty three crore and twenty one lakhs only) for
increased access to financial markets.

C. By Order G.O.No(Ms.) No.71Municipal Administration & Water Supply (MA-2)
Department dated 20.05.2024, the Government has accorded approval for
implementation of the Underground Sewerage Schemesub-project in Avadi



Corporation (hereinafter referred to as “Project”’)and committed Capital Grant for
implementation of the Project.

D. By letter no TNUDF/Projects/TNCRUDP/AvadiUGSS dated01.08.2024 (hereinafter
referred to as Grant Sanction Letter), the Grantor desires to provide financial
assistance to the Grantee in the form Capital Grant upon fulfilment of certain terms
and conditions for implementation of the Project.

E. The Grantee desires to obtain financial assistance from the Grantor in the form
Capital Grant to undertake and complete the Project, which the Grantor has agreed
to.

F. The Grantee by resolution dated ............. , has accepted the terms and conditions
of the Grant sanction as set forth in the Grant Sanction Letter and authorized its
Commissioner to execute this Project Grant Agreement.

G. The parties have decided to reduce the terms and conditions mutually agreed to,
into writing, through these presents.
NOW THEREFORE THIS AGREEMENT WITNESSETH AS FOLLOWS:

ARTICLE | -DEFINITIONS

In construing this agreement, the following words shall have the meanings herein

assigned to them unless there is something in the subject matter or context inconsistent

with such construction:

1.1 “Business Day” means the day on which the registered office of the Grantor is open
for business.

1.2 “Completion Period”’means the periodof three years from the date of commencement
of Project, on or before which the Project should be completed in all respects.

1.3 “Financing Plan’means the plan, fully detailed in Article Il (2.2) of this Project Grant
Agreement, in accordance with which the Grantee intends to implement the Project.

1.4 “Grant” means Capital Grant amount sanctioned by the Grantor for implementation
of the Project, fully detailed in Article 11(2.3) of this Project Grant Agreement.

1.5“Loan” means the Loan proposed to be borrowed by the Grantee for implementation
of the Project as detailed in the Financing Plan.

1.6 “Operation” means Tamil Nadu Climate Resilient Urban Development Operation,
which include the Tamil Nadu Climate Resilient Urban Development Program
(hereinafter referred to as Program) and Tamil Nadu Climate Resilient Urban
Development Project.



1.7 “Operation Documents” means and include (a) Loan Agreement dated 05.03.2024
executed between Government of India and World Bank, (b) Operation Agreement
dated 05.03.2024 executed between, World Bank, Government and the Fund
Manager of the Grantor (c)Project Appraisal Document dated 29.11.2023,
Supplemental Letter(s) of World Bank dated 01.03.2024, (d) General Conditions of
World Bank dated 14.12.208 (last revised on 15.07.2023)for both Program-for-
Results (PforR) and Investment Project Financing (IPF), (e) Guidelines of World
Bank on Preventing and Combating Fraud and Corruption in Program-for-Results
Financing, (f) Guidelines on Preventing & Combating Fraud and Corruption in
Projects Financed by World Bank Loans and IDA Credits and Grants.

1.8 Project” means the urban infrastructure project to be implemented by the Grantee by
availing Capital Grant under this Project Grant Agreement, which is fully detailed in
Article 1l (2.1) of this Project Grant Agreement.

1.9 “Project Cost” means the cost of the Project, which is fully detailed in Article 2.1 of
this Project Grant Agreement.

ARTICLE ll- AGREEMENT AND TERMS OF CAPITAL GRANT

2.22 PROJECT AND PROJECT COST:

The Grantee proposed to implement underground sewerage scheme in
AvadiCorporationto provide with the total Project Cost of Rs.98.59 crores
(RupeesNinety eight crores fifty nine lakhs only)

2.23 FINANCING PLAN:
The Grantee agrees to implement the Project, in accordance with the Financing
Plan as detailed below:

Amount
Sl.No Financing Plan (Rs. in Percentage
Crores)
Loan from Tamil Nadu Urban Development Fund o
1 (TNUDF) under World Bank assisted TNCRUDP 19.96 20.25%
Grant from Project Sustainability Grant Fund o
2 (PSGF) under World Bank assisted TNCRUDP 19.96 20.25%
3 Grant from Government of India under AMRUT 2.0 30.73 31.17%
4 Grant from Government of Tamil Nadu under 27.94 28.33%




AMRUT 2.0

Total Project Cost 98.59 100.00%

CAPITAL GRANT:

The Grantee agrees to obtain from the Grantor for implementation of the Project
and the Grantor agrees to provide to the Grantee, on the terms and conditions set
forth herein, a sum of Rs.19.96 crores(Rupees Nineteen crores ninety six lakhs
only), which sum is hereinafter referred to as the “Capital Grant”.

2.24 UTILIZATION OF CAPITAL GRANT: -
The Grantee shall utilize the Capital Grant, in full, for implementing the Project
only.The Grantee shall furnish to the Grantor a statement showing the manner in
which the said Capital Grant has been utilized. The Grantee shall not utilize the
Capital Grant for purchase of land.

2.25 TERMS OF DISBURSEMENT: -
The Capital Grant will be disbursed by the Grantor to the Grantee in one or more
installments as may be decided by the Grantor subject to the Grantee complying
with the provisions of this agreement and, the disbursement conditions stipulated by
the Grantor, as detailed below:

(a)The first instalment of Capital Grant not exceeding 10% of the Capital Grant will
be disbursed on submission of notice of withdrawal of Capital Grant supported by
copy(ies) of Contract Agreement(s) for civil works.

(b)AIl subsequent instalment(s) of Capital Grant will be disbursed in accordance
with the progress of the Project, on submission of notice of withdrawal of Capital
Grant supported by progress report (physical as well as financial) and other
documents as may be stipulated by the Grantor.

(c)The last instalment of Capital Grant not exceeding 10% of the Capital Grant or
such other sum as may be decided by the Grantor, will be disbursed on completion
of the Project, on submission of notice of withdrawal of Capital Grant supported by
completion reportand other documents as may be stipulated by the Grantor.




The Grantor shall have the absolute discretion to disburse the Capital Grant and
reserves to itself the right to alter, postpone, cancel the disbursement of the Capital
Grant in accordance with the progress of the Project.

All disbursements shall be by way of cheques / transfer of funds electronically /
other modes of transferto the designated project bank account maintained by the
Grantee.

2.26 NOTICE OF DRAWAL:
The Grantee shall furnish to the Grantor a notice of withdrawal, supported with the
relevant documents/reports/details, not less than 30 Business Days before the date
of withdrawal, which withdrawal date should be a Business Day.

2.27 LAST DATE OF WITHDRAWAL.:
Unless the Grantor agrees in writing, the right to make withdrawals from the Capital
Grant shall cease on completion of three years from the date of execution of
thisProject Grant Agreement.

ARTICLE Il -PREDISBURSEMENT CONDITIONS

3.1.CONDITIONS PRECEDENT TO DISBURSEMENT: -

The obligation of the Grantor to make disbursements under this ProjectGrant
Agreement shall be subjectto the Grantee performing all its obligations and
undertakings under this Project Grant Agreement besides compliance by the
Grantee with the Disbursement conditions stipulated by the Grantor, and
submission of necessary reports, documents and details to the satisfaction of the
Grantor. Before seeking disbursement, the Grantee shall also comply with the
following conditions: -

(a) STATUTORY / ADMINISTRATIVE APPROVALS:

The Grantee shall obtain necessary statutory / administrative / financial / other
approvals as may be required for implementation of the Project from the Competent
Authority before the disbursement of first installment of Capital Grant.

(b) WATER SUPPLY / SEWERAGE BYE-LAW:

The Grantee shall obtain approval of the Competent Authority for Water Supply /
Sewerage Byelaw, as applicable, before the disbursement of second installment of
Capital Grant.

(c)NO DEFAULT OF DEBT SERVICEOF LOANS AVAILED:



The Grantee shall promptly honor the debt service payments for the loans availed
from Tamil Nadu Urban Development Fund (TNUDF) and Water and Sanitation
Pooled Fund (WSPF). There shall not be any overdue debt service payments to
TNUDF and WSPF as on the date of disbursement of the Capital Grant by the
Grantor.

(d)COMPLIANCE WITH SPECIAL CONDITIONS:
The Grantee shall comply with such special conditions, if any, prescribed by the
Grantor in writing, from time to time.

3.2. ENVIRONMENTAL AND SOCIAL FRAMEWORK:
The Grantee shall ensure that the design, construction, operation and maintenance
of the Project are carried out in accordance with the environmental, social and other
framework(s) as may be prescribed under the Operation Documents.

3.3. CONTRACT PROCEDURE:
The Grantee shall adhere to the Tamil Nadu Transparency in Tenders Act, 1998
and rules framed thereon (as amended up to date) to procure works, goods and
services to be financed out of the Capital Grant.

3.3. DESIGNATED PROJECT BANK ACCOUNT:

The Grantee shall open a Savings Bank Account, hereinafter referred to as the
“‘Designated Project Bank Account”, with a scheduled commercial bank to the
satisfaction of the Grantor to deposit the Capital Grant amount, and other means of
finance as per Financing Plan during the implementation of the Project; beneficiary
deposits, tariffs and other revenues generated by the Project and proportionate tax
as well as general revenues of the Grantee as envisaged. The Grantee shall utilize
the Capital Grant deposited in the Designated Project Bank Account to meet the
expenses for implementation of the Project only.

ARTICLE IV -CONDITIONS APPLICABLE DURING CURRENCY OF THE PROJECT
GRANT AGREEMENT

6.2PROJECT IMPLEMENTATION:
The Grantee shall implement the Project within the overall Project Cost, strictly in
accordance with the technical, quality and other standards prescribed,the Financing
Plan and shall complete the Project on or before the Completion Period.

6.3PROJECT CHANGES:
The Grantee shall promptly notify the Grantor of any proposed change in the nature
or scope of the Project and of any event or condition which might materially and
adversely affect or delay completion of the Project or result in substantial overrun in
the original estimate of costs. Any proposed change in the nature or scope of the



Project shall not be implemented or funds committed therefor without the prior
approval of the Grantor.

6.4 CONTRACT CHANGES:
The Grantee shall obtain prior concurrence of the Grantor to any material
modification or cancellation of the Grantee’sagreement(s) with its Implementing
Agency(ies), and / or Contractor(s), Sub-Contractor(s), Supplier(s), Technical and
other Consultant(s) financed out of the Capital Grant or in relation to the Project.

6.5REVIEW OF THE PROJECT:
The Grantee agrees that the Grantor shall have the right to conduct a review of the
Project, periodically, till the completion of the Project.

6.6 DELAY IN COMPLETING THE PROJECT:
The Grantee shall promptly inform the Grantor of the circumstances and conditions
which are likely to disable the Grantee from implementing the Project or which are
likely to delay its completion or compel the Grantee to abandon the same.

6.7 UNDERTAKING FOR MEETING SHORTFALL:
The Grantee undertakes that it shall take the responsibility for making arrangements
satisfactory to the Grantor for meeting the shortfall, due to cost overrun on account
of delay in procurement, increase in prices of materials / labour, revision in scope of
works and such other reasons if any, in the resources of the Grantee for completing
the Project.

6.8 COMPLIANCE:
The Grantee shall adhere to the norms, stipulations and guidelines prescribed in the
Operation Documents and the terms and conditions prescribed by Grantor, from
time to time.

6.9AUDITED ANNUAL ACCOUNTS OF THE GRANTEE:
The Grantee shall submit its duly audited annual accounts within six months of the
close of the financial year. In case statutory audit (if required) is not likely to be
completed during this period, the Grantee shall get its accounts audited by an
independent firm of Chartered Accountants and furnish the same to the Grantor.

6.10 REPORTS:
The Grantee shall submit periodical (monthly/quarterly/annually) progress reports,
statement of expenditure (SoE) and such other reports as may be required by the
Grantorduring the implementation in the format prescribed by the Grantor.

6.11 MANAGEMENT:



The Grantee shall, as and when required by the Grantor, appoint and change to the
satisfaction of the Grantor, suitable technical, financial and executive staff of proper
qualifications and experience for the key posts.

6.12

APPOINTMENT OF CONSULTANT(S):

The Grantor shall have the right to appoint, whenever it considers necessary, any
person, firm, company or association of persons engaged in technical, management
or any other consultancy business to inspect and examine the working of the
Grantee and itsProject and to report to the Grantor. The Grantor shall have the right
to appoint, whenever it considers necessary, any Chartered Accountants / Cost
Accountants as auditors for carrying out any specific assignment(s) or to examine
the financial or cost accounting system and procedures adopted by the Grantee for
its working or as Concurrent or Internal Auditors, or for conducting a Special Audit of
the Grantee.

6.13

7.5.

7.6.

INSURANCE:

The Grantee shall always keep insured up to the replacement value of the
Project assets against fire, theft, lightning, explosion, earthquake, riot, strike, civil
commotion, storm, tempest, flood, marine risks, erection risks, war risks, and
such other risks as may be required and shall duly pay all premia, including
renewal premia, and other sums payable for that purpose.

ARTICLE V-PROJECT ACCOUNTS, AUDIT AND INSPECTION

PROJECT EXPENDITURE RECORDS:

The Grantee shall maintain records showing expenditure incurred on the Project,
utilization of the disbursements out of the Capital Grants, progress of the project
and the operations and financial conditions of the Grantee and such reports shall
be open to examination by the Grantor and its authorized representatives.

PROJECT ACCOUNTS& AUDIT:

The Grantee shall maintain the Project Account, capturing all the Receipts and
Payments, till the completion of the Project. The Grantee shall close the Project
Accounts every year on 31% March and prepare a Project Financial Statement
every financial year (April to March) on or before 30" April.

The Grantee shall forward the Project Financial Statement along with the
summary of contractors’ payment, other payments relating to the implementation
of the project, pass sheet of the Designated Project Bank Account (duly certified
by the Bank) and other relevant documents to the Grantor on or before 30™ April.



7.7.

7.8.

7.9.

The Grantee shall produce the Project Accounts, Project Financial Statement,
Bank Accounts, and other transactions, on an annual basis, to the Auditor
appointed by the Grantor for audit and for the preparation of Project Audit Report.

PROGRAM EXPENDITURE:
The Program’s expenditure will include investments in urban water supply
systems, underground sewerage systems as well as program management of
the Grantee. The identified Program Expenditure items are finished below:

(f)  Consultants, studies, goods and equipment,

(g) ULBs institutional strengthening related cost including filling vacancy,

(h) Development of parks and investments in energy efficiency in municipal
assets,

(i) Capital investments and O&M in Water Supply systems and

() Capital investments and O&M in Sewerage Systems.

The Grantee shall prepare a Program Expenditure Statement, every financial
year (April to March) on or before 30™ April. The Grantee shall forward the
Project Program Expenditure Statement along with the relevant supporting
documents to the Grantor on or before 30" April.

The Grantee shall produce the Program Expenditure Statement along with the
relevant supporting documents, on an annual basis, to the Auditor appointed by
the Grantor for audit and for the preparation of Program Expenditure Audit
Report.

INSPECTIONS:

The Grantee shall permit the Grantor and its authorized representatives to carry
out technical, financial and legal inspections during the construction and
maintenance periods of the Project and to inspect all relevant records, registers,
accounts and documents of the Grantee.

The right of technical, financial, legal and other inspections by the Grantor shall
duly be incorporated by the Grantee in all its memorandum of understanding and
/ or agreement(s) with the Implementing Agency(ies) and / or its Contractor(s),
Sub-Contractor(s), Supplier(s), Technical and other Consultant(s).

VERIFICATION BY INDEPENDENT VERIFICATION AGENCY:
An Independent Verification Agency (IVA) will be appointed in accordance with
the Operation Documents to verify the results and achievements under the
Program and issue certificate for the same to file claims with the World Bank.
The role of the IVA is to verify the Program results, through credible and
independent means, using agreed-upon protocols between the World Bank and



11.1

11.2

the Government. Disbursement of Program funds will be made to the
Government based on verified results achieved against the eight Disbursement
Linked Indicators (DLIs) prescribed for the Program. The IVA will also be
responsible for regular and timely quality reporting on any implementation,
management, monitoring and evaluation or data collection challenges as part of
the assignment. The purpose of this would be to help the World Bank and
Government to identify bottlenecks, challenges or gaps affecting implementation,
monitoring and evaluation or data collection and propose possible solutions to
address them for the timely, efficient, and effective achievement of Program
results.

The Grantee shall permit and facilitate the IVA and its officials to (a) carry out
technical& financial inspection and physical site visits, (b) verification and review
agreements, orders, records, registers, accounts, reports, designs, drawings,
plans, documents and all relevant details of the Project (c) documents relating to
expenditure and asset management(d) documents relating to targets and
achievement of results and (e) provide all other data, details and other
documents for carrying out the verification of progress and achievement of the
agreed performance targets by the IVA.

ARTICLE VI -CANCELLATION, SUSPENSION AND TERMINATION

CANCELLATION BY NOTICE TO THE GRANTOR:

The Grantee may, by notice in writing to the Grantor cancel the Capital Grant or
any part thereof which the Grantee has not withdrawn prior to the giving of such
notice.

SUSPENSION:

ii1) Further access by the Grantee to the use of the Capital Grant may be
suspended or terminated by the Grantor:
d) NON-COMPLIANCE OF TERMS AND CONDITIONS:
Upon failure by the Grantee to carry out all or any of the terms of this Project
Grant Agreement.

e) EXTRA-ORDINARY SITUATION:
If any extra ordinary situation makes it improbable that the Grantee would be
able to perform its obligations under this Project Grant Agreement.

f) CHANGE IN THE GRANTEE’S SET UP:

If any change in the Grantee’s set up has taken place which, in the opinion of
the Grantor (which shall be final and binding on the Grantee), would
adversely affect the conduct of the Grantee’s business or the financial
position or the execution and completion of the Project.



11.3

iv) SUSPENSION TO CONTINUE TILL DEFAULT REMEDIED:
The right of the Grantee to make withdrawals from the Capital Grants shall
continue to be suspended until the Grantor has notified the Grantee that the
right to make withdrawals has been restored.

TERMINATION:

The Grantor may, by notice in writing to the Grantee, terminate the right of the
Grantee to make withdrawals, on the occurrence of one or more of the following
events:

(a) the Grantee has not utilized the Capital Grant already disbursed for the
Project in accordance with the terms and conditions of this Project Grant
Agreement.

(b) the Grantee has not completed the Project within the completion period and
has not withdrawn the Capital Grant by the date referred to in this Project Grant
Agreement or such later date as may be agreed to by the Grantor.

(c) the Grantee has completed the Project with a reduction in the total Project
Cost.

(d) the Grantee has terminated the Project, at any stage of completion.
(e) the Grantee has dropped the Project for which the Capital Grant is committed.

(f) the Grantee has violated any of the terms and conditions prescribed under this
Project Grant Agreement.

(g) the Grantee has made an alternative financial arrangement against the
Capital Grant committed.

Upon such notice, the balance undrawn amount of the Capital Grants shall stand
cancelled.

Upon termination, the Grantor shall have the absolute discretion to determine the
eligible Capital Grant for the Project and reserve to itself the right to recover the
unutilized Capital Grant already disbursed to the Grantee which is not utilized for
the Project, upon such terms and conditions, as may be decided by the Grantor.
The Grantee shall promptly refund such a Capital Grant within 90 days from the
date of receipt of the claim from the Grantor.

Notwithstanding any cancellation, suspension or termination pursuant to the
aforesaid provision, all the provisions of this Project Grant Agreement shall
continue to be in full force and effect as herein specifically provided.



ARTICLE VII -MISCELLANEOUS

12.1 SERVICE OF NOTICE:
Any notice or request to be given or made to the Grantor or to the Grantee or to any
other party shall be in writing. Such notice or request shall be deemed to have been
given or made when it is delivered by hand or dispatched by post / through courier
service or sent by electronic mail to the party to which it is required to be given or
made at such party’s designated address.

12.2 AMICABLE SETTLEMENT:
Any dispute arising out of this Project Grant Agreement, which cannot be
amicably settled between the parties, shall be referred to the Secretary / Principal
Secretary / Additional Chief Secretary to the Government, Municipal
Administration and Water Supply Department, Government of Tamil Nadu and
the decision taken by him shall be binding on both the parties.

12.3 EFFECTIVE DATE OF AGREEMENT:
The Agreement shall become binding on the Grantee and the Grantor on and
from the date of execution of this Project Grant Agreement.

12.4 HEADINGS:
The headings of various Articles and Sections herein and in this Project Grant
Agreement are inserted for convenience of reference and are not deemed to
affect the construction of the relative provisions.

IN WITNESS WHEREOF the parties have executed this agreement as follows: -

SIGNED AND DELIVERED BY THE | SIGNED AND DELIVERED BY THE

Within named Grantee by the hand of | Within named Grantor by the hand of
Shri./Smt. Shri./Smt.
An authorized official of the Grantee An authorized official of the Grantor

Witness:
For Grantee For Grantor
1 1
2. 2.
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LADATN SANCTIHON LETTER

THNUDFProjects TRNCRUDP Avadi WSS Angust 01, 2024
The Commissioner
Avcadi Corporation
Aceadi
Sir,
Sub: TNUDF — YWorld Bank assisted Tamil NMada Climate Resilient Urban

MNevelopment Program (TNOCRUDPY) - Sanction of loamn for providings
Water Supply Improvement Scheme in Avadi Corporation - Reg.

Ref: 1. GAD(Ms) MNo. 71 Municipal Administration & WWater Supply (WA 23
Department dated 20.05. 2024

Z. Your Loan Application dated 31.07.2024

With refies ce o your Loan Application cited and further discussions with you, we

financial assistance in the form of tenm loan for pro

are agresable 1o pa ling Water
Supply Improvement Scheme in Avadi Corporation subject to the following Terms and
Conditions:
1} Asmocunt of Loan : Rs. 12,16 crores {Rupees Twelve crores and sixteen

lakhs omnly)y

=) Project : Providing Water Supply improvement Scheme in Asvadi

33 Project Cost
43 Rate of Interest
Sy Principal Moratoriam © 7
&) Repayvment Period

7y Financing Plan

SLNo Means of Finance Forcentame

1 Loan firom Tamil NMadu Urban Dewvelopnent Fund | I P

(TINUDEF) under World Bank assisted TINCRLIDE e | S

2 Grant from Project S ainability Grant Fund (FPSGE} i | SO

X B < ed TNCRLID¥ i i e

3 f India under AMMRUT 2.0 18.74 31.28%%
4 6.87 Z8.15%6 |

S9.92 100 0 2%
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TAMIL NADU URBAN DEVELOPMENT FUND
) Completion Period:
The proposed Project should be completed within two years from the date of

commencement of project.

9 Last date of withdrawal:

Unless TMUTFSL agrees in writing, the right to make withdrawals from the Loan shall

cease on completion of three yvears from the date of exccution of the Loan Agreement.

1) Special terms & conditions:

a4} Procurement Guidelines:
The selection of contractors and procurement of goods and services shall be as per the
provisions of the Tamil Madu Transparency in Tenders Act, 1998 and would need
appropriate sanctions from statutory awthorities as required,

by ULB Coniribution:
The ULE econtribulion will be met out of funds under World Bank assisted
THNCRUDP,

c) House Service Connection Deposit & User Charges ( Tariff)
The shall levy ULB and collect from the beneficiary(ies) the following:

Plinth Area of | Proposed Deposit PFroposed Tariff (Rs./month) for
Assessment in | iRs.) consumption
Sq.fi Upto 10 KL For every addl. KL
Domestic  Non- Domestic | MNon- Domestic Nom- |
| Domestic Domestie | Domestic
=600 7500 15000 | 120 360 18.00 54.00
601-1200 IDUﬂU‘._ 20000 150 450 22.50 67.50
1201-1800 12500 25000 180 540 _27.00 B1.00 |
1801 15000 30000 210 630 31.50| 94,50 |
Wt Average %130 23620 128 515 - =
*This is the base rate for the plinth area of 1801 sq.ft. The deposit and tariff for plinth area
_above 1801 sq.ft shall be increased in proportion to the increase in plinth area.

The ULB shall increase the house service connection deposit & user charges (tariff)
by a minimum of 10% of the base rate on completion of first five years of operation
and a minimum of 10% of the prevailing rate thercafter once in every five years.

d} The ULE shall open a separate “Project Account™ for the sub-projects assisted under

THWCRUDP in the Books of Accounts of the ULB.
Fund Manager of TNUDF
TAMILNADU URBAMN INFRASTRUCTURE FIMANMCIAL SERVICES LIMITED
Mo.19, T.P. Scheme Road, Raja Annamalai Puram, Chennai - 600 028,
Ph : 044 - 24643103, 24643104, 24643105, 24643107 Fax : 044 - 24613106 website . www.Inuifsl.com
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TAMIL MADIL LIRBAN DEVELOPMENT FUNI
€) The TJLB shall maintain all the Receipt and Payment vouchers {along with supporting

documents) pertaining to the sub-project assisted under TNCRUDP separately, Bank
pass sheets (duly certified by the Bank) for the Bank account have to be obtained
periodically (monthly/quarterly) by the ULB and maintained separately, The ULB
shall close the Project Accounts on 31% March every year. The first year Project
Accounts shall be closed on 319 March 2025. The ULB shall produce Project
Accounts, Bank Account and other iransaction to the Auditor appointed by TNUIFSL
for auditing of the sub-project accounts and for preparation of Project Audit Report.

fi (peration & Maintenance:
The ULR shall operate sustainably, and maintain the Project assets in a good working
condition and meet the operation & maintenance charges from the wser charges
collected from the beneficiaries.

g) Loan from others:
The ULB shall not avail any fresh loans from any other agency during the tenure of
THUDF's loan without obtaining written approval from TNULFSL.

i} Environmental and Social Systems Assessment:
The ULBE shall implement the project according to the Environmental and Social
System Assessment (ESSA) developed by TNUIFSL.

i) Deht Service Payment:
The ULB shall honour the debt service payment on the respective due date prescribed by
THUDF, If the ULB fails to honour the debt service on the respective due date, the same
shall be recovered from the State Finance Commission Devolution Grant through the

Director or Commissioner of Municipal Administration.

11) The ULB shall place the terms and conditions of Term Loan Sanction before the Council
for acceptance and forward a certified copy of the resolution passed by the Council.

12) The ULB shall enter into the following before availing the Term Loan.

1) Term Loan Agreement (Drafi Loan Agreement describing the detailed terms and
conditions of the Loan is enclosed as Annexure — 1)
Fund Manager of TNUDF
TAMILNADU URBAN INFRASTRUCTURE FINAMNCIAL SERVICES LIMITED

Mo.19, T.P. Schema Road, Raja Annamalai Puram, Chennai - 600 028.
Ph : 044 - 24643103, 24643104, 24643105, 24643107 Fax : 044 - 24613106 website ;| www.tnuifsl.com
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TAMIL NADU URBAN DEVELOPMENT FUND
ii} Tripartite Agreement for operation of Designated Project Account (Draft Tripartite

Agreement is enclosed as Annexure — 2),

13) This sanction should not be construed as giving rise to any binding obligation on the part
of THUDF unless, the ULB completes the loan documentation within 90 days from the
date af receipt of this letter ar such further time as may be allowed by TNUDF in its sole

discretion.

Kindly acknowledge the receipt of this Loan Sanction letter.
Yours faithtully,

L i i &y
for Chairman and

Managing Director
Encl.: As above

OoC:

The Director of Municipal Administration

Urhan Administrative Building, 11% floor

75, Santhome High Road, MRC Nagar, R, A.Puram
Chennai- 600 028,

Fund Manager of TNUDF
TAMILMNADU URBAMN INFRASTRUCTURE FINANCIAL SERVICES LIMITED
Mo.19, TP. Schemea Road, Raja Annamalai Puram, Channai - 600 028.
Ph : Odd - 24643103, 24843104, 24643105, 24643107 Fax : 044 - 24613106 website : www.tnuifsl.com



LOAN AGREEMENT

THIS AGREEMENT executed at Chennai on this ......... day of ...............
(Month) ............... (Year)

BETWEEN

TAMIL NADU URBAN INFRASTRUCTURE TRUSTEE COMPANY LIMITED
(TNUITCL), a Public Limited Company within the meaning of The Companies Act, 2013,
having its registered office at No.19,T.P.Scheme Road, Raja Street Extension,
R.A.Puram, Chennai — 600 028, acting in its capacity as Trustee of the TAMIL NADU
URBAN DEVELOPMENT FUND (TNUDF), a trust within the meaning of the Indian
Trusts Act, 1882 (Act Il of 1882), duly constituted by the Deed of Trust dated 29"
NOVEMBER, 1996 registered as document no.775 of 1996 in the Office of the Joint |
Sub-Registrar, Chennai — Central and represented herein by its Fund Manager and
agent, the TAMIL NADU URBAN INFRASTRUCTURE FINANCIAL SERVICES
LIMITED (TNUIFSL), a Public Limited Company within the meaning of the Companies
Act, 2013, having its registered office at No.19, T.P.Scheme Road, Raja Street
Extension, R.A.Puram, Chennai — 600 028, hereinafter referred to as the ‘Lender’,
which expression shall, unless it be repugnant to the subject or context thereof, include
its successors and assigns of the ONE PART;

AND

Avadi Corporation, a statutory body constituted under having its
office at Avadi, hereinafter referred to as ‘Borrower’, which expression shall, unless it be
repugnant to the subject or context thereof, include its successors-in-interest of the
OTHER PART;

WHEREAS

H. By Loan Agreement dated 5" March 2024, the International Bank for Reconstruction
and Development (hereinafter referred to as “World Bank”) has agreed to make
available to the Government of India, a loan of Japanese Yen 45,205,600,000/ -
(Forty-five billion two hundred and five million and six hundred thousand), for
implementation the Tamil Nadu Climate Resilient Urban Development Operation
(hereinafter referred to as the “Operation”) and executed various documents
(hereinafter referred to as the “Operation Documents”).

|. By Order G.O.No (Ms.) No.71 Municipal Administration & Water Supply (MA-2)
Department dated 20.05.2024, the Government of Tamil Nadu (hereinafter referred
to as “Government”) accorded approval for implementation of the Operation with an
allocation of Rs.637.98 crores (Rupees Six hundred thirty seven crores and ninety
eight lakhs only)as loan to the 28 sub-projects.

J. By Order G.O.No (Ms.) No.71 Municipal Administration & Water Supply (MA-2)
Department dated 20.05.2024, the Government has accorded approval for



implementation of theWater Supply Improvement Scheme in Avadi Corporation
(hereinafter referred to as “Project”) and committed Loan for implementation of the
Project.

The Board of TNUITCL in its 109™ Meeting “Resolved to sanction a term loan of
Rs.12.16crores to Avadi Corporation for implementation of the Projectat an estimated
cost of Rs.59.92 crores under World Bank assisted TNCRUDP, subject to the terms
and conditions prescribed in the appraisal note. The repayment period for the loan is
prescribed as 32 years (7 years of principal moratorium and 25 years of principal
repayment with 50 semi-annual instalments). The rate of interest is fixed at 8.10%
p.a. at half-yearly rest. However, the rate of interest prevailing on the date of
disbursement of loan shall be applied. The rate of interest will be reset from time to
time during the tenor of the loan at the discretion of TNUDF”.

By letter no TNUDF/Projects/TNCRUDP/Avadi WSIS dated01.08.2024 (hereinafter
referred to as Loan Sanction Letter), the Lender desires to provide financial
assistance to the Borrower in the form loan upon fulfilment of certain terms and
conditions for implementation of the Project.

. The Borrower desires to obtain financial assistance from the Lender in the form of
Loan to undertake and complete the project, which the Lender has agreed to.

. The Borrower by resolution dated ................... , has accepted the terms and
conditions of the Loan sanction as set forth in the Loan Sanction Letter and
authorized its Commissioner to execute this Loan Agreement.

The parties have decided to reduce the terms and conditions mutually agreed to,
intowriting, through these presents.

NOW THEREFORE THIS AGREEMENT WITNESSETH AS FOLLOWS:

In pursuance of the above said premises the parties mutually covenant as follows: -

ARTICLE | -DEFINITIONS

In construing this agreement, the following words shall have the meanings herein

assigned to them unless there is something in the subject matter or context inconsistent
with such construction:

1.7“Business Day” means the day on which the registered office of the Lender is
open for business.

1.8“Completion Period” means the period of three years from the date of
commencement of Project, on or before which the Project should be completed
in all respects.



1.9“Financing Plan’means the plan, fully detailed in Article Il (2.2) of this Project
Loan Agreement, in accordance with which the Borrower intends to implement
the Project.

1.10 “Project” means the urban infrastructure project to be implemented by the
Borrower by availing Loan under this Project Loan Agreement, which is fully
detailed in Article 11(2.1) of this Project Loan Agreement.

1.11 “Project Cost” means the cost of the Project, which is fully detailed in
Article 11(2.1) of this Project Loan Agreement.

1.12 ‘Loan” meansthe Loan proposed to be borrowed by the Lender for
implementation of the project and includes principal, interest, additional interest
&other charges.

1.7 “Grant” means Capital Grant amount sanctioned by the Grantor for
implementation of

the Project as detailed in the Financing Plan.

1.8"Operation” means Tamil Nadu Climate Resilient Urban Development Operation,
which include the Tamil Nadu Climate Resilient Urban Development Program
(hereinafter referred to as Program) and Tamil Nadu Climate Resilient Urban
Development Project.

1.9 “Operation Documents” means and include (a) Loan Agreement dated
05.03.2024 executed between Government of India and World Bank, (b) Operation
Agreement dated 05.03.2024 executed between, World Bank, Government and the
Fund Manager of the Lender (c) Project Appraisal Document dated 29.11.2023,
Supplemental Letter(s) of World Bank dated 01.03.2024, (d) General Conditions of
World Bank dated 14.12.208 (last revised on 15.07.2023) for both Program-for-
Results (PforR) and Investment Project Financing (IPF), (e) Guidelines of World
Bank on Preventing and Combating Fraud and Corruption in Program-for-Results
Financing, (f) Guidelines on Preventing & Combating Fraud and Corruption in
Projects Financed by World Bank Loans and IDA Credits and Grants.

ARTICLE II-AGREEMENT AND TERMS OF LOAN

2.28 PROJECT AND PROJECT COST:
The Borrower proposed to implement Water Supply Improvement Scheme with the
total Project Cost of Rs.59.92crores (Rupees Fifty nine crores and ninety two lakhs
only)



2.29

FINANCING PLAN:

The Borrower agrees to implement the Project, in accordance with the Financing
Plan as detailed below:

Amount
SI.No Financing Plan (Rs. in Percentage
Crores)
1 Loan from Tamil Nadu Urban Development Fund 12.16 20.29%
(TNUDF) under World Bank assisted TNCRUDP ' s
2 Grant from Project Sustainability Grant Fund o
(PSGF) under World Bank assisted TNCRUDP 1245 20.28%
3 Grant from Government of India under AMRUT 2.0 18.74 31.28%
4 Grant from Government of Tamil Nadu under 16.87 28.15%
AMRUT 2.0
Total Project Cost 59.92 100.00%
2.30 AMOUNT OF LOAN: -
The Borrower agrees to borrow from the Lender and the Lender agrees to lend to
the Borrower, on the terms and conditions contained herein a sum of
Rs.12.16crores (RupeesTwelvecrores and sixteenlakhs only),which sum is
hereinafter referred to as the ‘Loan’.
2.31 PURPOSE AND UTILIZATION OF LOAN
The Borrower shall utilize the Loan for implementing the project as detailed in
Article Il (2.1) of this Loan agreement and the Loan shall be used only for the
purpose for which the Loan was sanctioned. The Borrower shall furnish to the
Lender at the end of each month following the month in which the Loan money
are disbursed, a statement showing the manner in which the said monies have
been utilized. The Borrower shall not utilize the Loan for purchase of land.
2.32 INTEREST: -

viii)Interest on loan at the rate of 8.10% per annum, at half-yearlyrests, shall be
applicable for the Loan. However, the rate of interest prevailing on the date
of disbursement of Loan shall be applicable.

ix) The rate of interest will be reset from time to time during the tenor of the
Loan at the discretion of the Lender.




x) The interest on Loan will accrue from the date of issue of the cheque(s) /
date of electronic transfer(s) by the Lender to the Borrower / authorization(s)
of the Lender.

xi) The Borrower shall pay to the Lender interest on the principal amount of the
Loan outstanding from time to time at the applicable interest rate.

xii) The interest shall be payable on half-yearly basis, as agreed, on the principal
amount of the Loan outstanding from time to time.

xiii)The Borrower at the time of payment of interest on loan to the Lender and
interest accrual accounted periodically & at the end of the financial year on
loan, shall recover Income Tax at Source (TDS) at applicable rates. The
Borrower shall remit the TDS amount so deducted to the Income Tax
Department by mentioning the PAN of the Lender (Tamil Nadu Urban
Development Fund -PAN: AAATTO0859N), within the time limits prescribed
under the provisions of the Income Tax Act, 1961 (Amended up to date). The
Borrower, on remittance of TDS to the Income Tax Department shall issue
the TDS Certificate(s) to the Lender within the time limit specified under the
provisions of the Income Tax Act, 1961 (Amended up to date).

xiv) In all cases where it shall be necessary to compute the amount of interest
or any other charges, which shall accrue and be due under this Loan
agreement, shall be made on a daily basis using the 365 days’ factor and the
actual number of days lapsed.

2.33 All interest on the Loan and /or all other monies accruing / due under this
agreement shall, in case be not paid on the respective due dates, carry additional
interest at the rate of 2% per annum on quarterly compound interest basis, in
addition to the applicable rate of interest for the period of default on such overdue
payments. Such interest will be computed from the respective due dates and
shall become payable upon the footing of compound interest.

2.34 TERMS OF DISBURSEMENT: -

The Loan will be disbursed by the Lender to the Borrower in one or more
installments as may be decided by the Lender based on the progress of the Project,
subject to the Borrower complying with the provisions of this agreement and, the
disbursement conditions stipulated by the Lender. The amount of Loan availed by
the Borrower shall be utilized for implementation of the Project and the expenditure
incurred on the Project shall be in consonance with the details mentioned in this
agreement. All disbursements shall be by way of cheques / transfer of funds



electronically / other modes of transfer to the designated project bank account
maintained by the Borrower and the collection / remittance charges, if any, shall be
borne by the Borrower.

The Lender shall have the absolute discretion to disburse the Loan and reserves to
itself the right to alter, postpone, cancel the disbursement of the Loan in accordance
with the progress of the Project.

2.35 NOTICE OF DRAWAL.: -

The Borrower shall furnish to the Lender a notice of withdrawal, supported with the
progress of the Project and other relevant documents/details, not less than 30
Business Days before the date of withdrawal, which withdrawal date should be a
Business Day.

2.36 LAST DATE OF WITHDRAWAL

Unless the Lender otherwise agrees in writing, the right to make withdrawals
from the Loan shall cease on completion of three years from the date of
execution of this Loan Agreement.

2.37 IMPOSTS, COSTS AND CHARGES: -

iii) The Borrower shall, during the currency of the Loan bear all such imposts,
duties and taxes (including interest and other taxes, if any) as may be levied
from time to time by the Government or other authority pertaining to or in
respect of the Loan,;

iv) The Borrower shall pay all other costs, charges (including cost of investigation
of title to the Borrowers properties and protection of the Lender’s interest) and
expenses in anyway incurred by the Lender and such additional stamp duty,
other duties, taxes, charges and other penalties if and when the Borrower is
required to pay according to the laws for the time being in force in the State in
which its properties are situated or otherwise.

2.38 In the event of the Borrower failing to pay the monies referred to in sub-clause (i)
and (ii), the Lender will be at liberty (but shall not be obliged) to pay the same.
The Borrower shall reimburse all such sums paid by the Lender in accordance
with the provisions contained herein.



2.39 REPAYMENT: -

v) The Borrower shall repay the Lender the principal amount of the Loan/s
together with interest thereon in installments in accordance with the
Amortization Schedule set forth in Annexure-B to this Loan Agreement.In
case, the Loan is disbursed in several installments, the amortization schedule
will be drawn separately for each installment and the Borrower shall repay the
Lender accordingly.

vi) The Lender may, in suitable circumstances, revise, vary or postpone the
repayment of the principal amounts of the Loan/s or the balance outstanding
for the timebeing or any installment(s) of the said principal amounts of the
Loan/s or any part thereof upon such terms and conditions as may be
decided solely by the Lender.

vii) In the event of any default in the payment of installments of principal, any
interest, and liquidated damages, postponement, if any, allowed by the
Lender shall be at the rate of interest as may be stipulated by the Lender at
the time of postponement.

viii)lf, for any reason, the amount finally disbursed by the Lender out of the
Loan/s is less than the amount of the Loan/s, the installment(s) of repayment
of the Loan/s shall stand reduced proportionately but shall be payable on the
due dates as specified in the Amortization Schedule given in this Agreement.
240 ADJUSTMENT OF OVERDUE: -

The Lender may deduct from sums to be lent and advanced by it to the borrower any
monies then remaining due and payable by the Borrower to the Lender.

2.41 ACCELERATION OF REPAYMENT BY THE LENDER: -

If the Lender finds that the cash flow of the Project / Borrower and other
circumstances so warrant, the Lender may, on prior intimation to the Borrower,
require the Borrower to prepay the Loan/s on dates earlier than the dates specified
in the Amortization Schedule and also increase the amount of the installments of
repayment fixed in that schedule.

2.42 PREMATURE REPAYMENT: -

The Borrower with the prior written approval of the Lender may prepay the
outstanding principal amounts of the Loan in full or in part, before the due dates. In
such cases, at the sole discretion of the Lender and on such terms and conditions
prescribed, the Lender may grant permission for such prepayment.



2.43 DUE DATE OF PAYMENT: -

If the due date in respect of any installment of principal, interest, additional interest
and liquidated damages and all other monies payable under this Loan Agreement
falls on a Saturday or a day which is a bank holidayat Chennai, the immediately
preceding working day shall be the due date for such payment.

2.44 LIQUIDATED DAMAGES ON DEFAULTED AMOUNTS: -

In case of default in payment of installment of principal, interest, additional interest
and all other monies accruing/due under this agreement on their respective due
dates, the Borrower shall pay on the defaulted amounts additional interest at the rate
of 2% per annum for the period of default as liquidated damages, in addition to the
applicable rate of interest. Such interest will be computed from the respective due
dates and shall become payable upon the footing of compound interest. Liquidated
damages shall be payable in the manner and on the dates as specified in this
Agreement for payment of interest.

2.45 REIMBURSEMENT OF EXPENSES: -

iii) The Borrower shall reimburse all sums paid by the Lender under the terms of
this agreement within 30 days from the date of notice of demand from the
Lender. All such sums shall be debited to the Borrower’s Loan Account and
shall carry interest from the date of payment till such reimbursement at the
applicable rate for the Loan.

iv) In case of default in making such reimbursement within 30 days from the date
of notice of demand, the Borrower shall also pay on the defaulted amounts
additional interest at the rate of 2% per annum from the expiry of 30 days
from the date of notice of demand till reimbursement in accordance with this
agreement as liquidated damages in addition to the applicable rate of interest.

246 APPROPRIATION OF PAYMENTS: -

ii) Unless otherwise agreed to by the Lender, any payments due and payable
under this Loan Agreement and made by the Borrower shall be appropriated
towards such dues in the following order, viz.,

f) Costs, charges, expenses and other monies;

g) Interest on costs, charges, expenses and other monies;

h) Interest payable in terms of this Loan Agreement;

i) Additional interest as liquidated damages on defaulted amounts
payable in terms of this Loan Agreement;



2.47

j) Repayment of installments of principal due and payable under this
Loan Agreement.

iii) Notwithstanding anything contained in sub-clause (i) hereinabove, the Lender
may, in its sole discretion, appropriate such payments towards the dues, if
any, payable by the Borrower in respect of other loan(s) availed by the
Borrower from the Lender in the order specified in the relative Loan
Agreement(s).

PLACE AND MODE OF PAYMENT AND CREDIT THEREFOR: -

All monies payable by the Borrower to the Lender shall be paid to the Lender on or
before the respective due dates at their office in Chennai by cheque or bank draft
drawn in favour of the Lender on a scheduled bank at Chennai and shall be so paid
as to enable the Lender realize the amount at par or through electronic transfer to
the specific bank account as prescribed by the Lender from time to time.

2.48

REVIEW OF THE PROJECT:

vi) The Borrower shall implement the Project within the overall Project Cost,
strictly in accordance with the Financing Plan and shall complete the Project
on or before the Completion Period.

vii) Notwithstanding anything to the contrary contained in this Agreement, the
Borrower agrees that during the implementation period of the Project, the
Loan shall be repayable on demand being made by the Lender at any time.

viii) The Borrower agrees that the Lender shall have the right to conduct a
review of the Project both before and after completion of the Project, from
time to time.

ix) The Borrower agrees that: -

c) If, as a resultof such review, the Lender determines that the Borrower has
completed/is likely to complete the project within the Project cost and in
accordance with the Financing Plan and by the Completion Period, then
the Borrower shall repay the Loan, in accordance with the Amortization
Schedule set out in ANNEXURE — ‘B’ hereto.

d) If, as a result of such review, the Lender determines that the Borrower has
not implemented/nor is likely to implement the Project within the Project
Cost and/or in accordance with the Financing Plan and/or the Borrower
has not completed nor is likely to complete the Project by the Completion
Period the Lender shall have the right to revise the Amortization Schedule



and stipulate such additional conditions as the Lender in its absolute
discretion deems fit and to require the Borrower to take such other
measures as may be stipulated by the Lender in the light of the revised
cost of the Project/means of financing/date of completion. Unless
otherwise agreed to by the Lender the Loan/s would continue to be
repayable on demand until the Borrower complies with the stipulated
terms and conditions to the satisfaction of the Lender and completes the
Project. Upon such compliance of the conditions the Borrower shall repay
the Loan/s in accordance with the Amortization Schedule which shall be
final and binding on the Borrower.

x) The Borrower agrees that anycost overrun on account of delay in
procurement, due to increase in prices of materials / labour, change in scope
of works and such other reasons will be met from its own sources.

ARTICLE lll -SECURITY

3.3SECURITY FOR THE LOAN: -

The Loan together with all interest, additional interest as liquidated damages, costs,
expenses and other monies whatsoever stipulated in the agreement shall be
secured by first charge on all assets created under this Project and revenues
generated / to be generated on completion of this Project.

3.4CREATION OF ADDITIONAL SECURITY: -

If, at any time during the subsistence of this Agreement, the Lender is of the opinion
that the security provided by the Borrower has become inadequate to cover theLoan
then outstanding, on the Lender advising the Borrower to that effect, the Borrower
shall provide and furnish to the Lender, to the satisfaction of the Lender such
additional security as may be acceptable to the Lender to cover such deficiency.

ARTICLE IV -BORROWER’S WARRANTIES

4.2 Except to the extent already disclosed in writing by the Borrower to the Lender,
the Borrower shall be deemed to have assured, confirmed and undertaken as
follows:

iv) DUE PAYMENT OF PUBLIC AND OTHER DEMANDS:-

The Borrower is not in arrears of any Public demands such as Income Tax,
Goods & Services Tax, and all other taxes, levies and any other statutory dues
payable to the Central / State Governments / Other Statutory Authorities.

v) INSURANCE:-



The Borrower shall always keep insured upto the replacement value of the
Project assets against fire, theft, lightning, explosion, earthquake, riot, strike, civil
commotion, storm, tempest, flood, marine risks, erection risks, war risks, and
such other risks as may be required and shall duly pay all premia, including
renewal premia, and other sums payable for that purpose.

vi) CONFLICT:-

Nothing in the Loan Agreement conflicts with of the appropriate constitutional
documents of the Borrower or any law pursuant to which the Borrower has been
formed/constituted.

Any provision of this Agreement which is invalid or unenforceable in any
jurisdiction shall, as to that jurisdiction, be ineffective to the extent of such
invalidity or unenforceability, without affecting in any way the remaining provision
hereof in such jurisdiction or rendering that any other provision of this Agreement
invalid or unenforceable in any other jurisdiction. In the event that any provision
of this Agreement conflicts with the law under which this Agreement is to be
construed or if any such provision is held invalid by a court with jurisdiction over
the parties to this Agreement, such provision shall be deemed to be restated to
reflect as nearly as possible the original intentions of the Parties in accordance
with applicable law, and the remaining terms, provisions, covenants and
restrictions of this Agreement shall remain in full force and effect.

The failure of either party to insist upon or enforce strict performance by the other
party of any provision of this Agreement or to exercise any right under this
Agreement shall not be construed as a waiver or relinquishment to any extent of
such Party’s right to assert or rely upon any such provision or right in that or any
other instance; rather, the same shall be and remain in full force and effect.

ARTICLE V -PREDISBURSEMENT CONDITIONS
5.2CONDITIONS PRECEDENT TO DISBURSEMENT: -

The obligation of the Lender to make disbursements under this Loan Agreement
shall be subjectto the Borrower performing all its obligations and undertakings
under this Loan Agreement besides compliance by the Borrower with the
Disbursement conditions stipulated by the Lender, and submission of necessary
information, documents, etc., to the satisfaction of the Lender. Before seeking
disbursement, the Borrower shall also comply with the following conditions: -

x) SECURITY IN FAVOUR OF LENDERS:-

The Borrower shall create security as stipulated in this Loan Agreement in favour
of the Lender



xi) BORROWING FROM OTHER INSTITUTIONS /BANKS:-

The Borrower shall enter into effective agreements with other institutions and
banks in the form and substance satisfactory to the Lender for raising of funds as
per the Financing Plan.

xi))NON-EXISTENCE OF EVENT OF DEFAULT:-

The Borrower shall satisfy the Lender that no event of defaults as defined in this
Agreement and no event which, with the lapse of time or notice and lapse of time
as specified in this Agreement, would become an event of default, has happened
and been continuing.

Xiii) STATUTORY / ADMINISTRATIVE APPROVALS

The Borrower shall obtain necessary statutory / administrative / financial / other
approvals including Administrative/ Technical Sanctions from the Competent
Authority before the disbursement of first installment of Loan.

Xiv) NO DEFAULT OF DEBT SERVICE

The Borrower shall not have any debt service dues to the Lender / Water and
Sanitation Pooled Fund as on the date of disbursement.

xv) COMPLIANCE WITH SPECIAL CONDITIONS:-

The Borrower shall comply with such special conditions, if any, prescribed by the
Lender in writing from time to time, more particularly described in ANNEXURE —
‘A’ hereto.

Xvi) ENVIRONMENTAL AND SOCIAL FRAMEWORK:

The Borrower shall ensure that the design, construction, operation and
maintenance of the Project are carried out in accordance with the environmental,
social and other framework(s) as may be prescribed under the Operation
Documents.

Xvii) CONTRACT PROCEDURE:

The Borrower shall adhere to the Tamil Nadu Transparency in Tenders Act, 1998
and rules framed thereon (as amended up to date) to procure works, goods and
services to be financed out of the Loan.

XViii) DESIGNATED PROJECT ACCOUNT: -



The Borrower shall open a Savings Bank Account, hereinafter referred to as the
“‘Designated Project Account”, with a scheduled commercial bank to the
satisfaction of the Lender. The Borrower shall deposit Loan, Capital Grant and
other means of finance as per Financing Plan during the implementation of the
Project; beneficiary deposits, tariffs and other revenues generated by the Project
and proportionate tax as well as general revenues of the Borrower as envisaged.
The Borrower shall utilize the amount in the Designated Project Account for
implementation of the Project, payment of interest on Loan during construction,
payment of loan installment as per the Amortization Schedule together with all
interest, additional interest as liquidated damages, costs, expenses and other
monies whatsoever stipulated in this Agreement and Operation & Maintenance
charges. In case, the balance in the Designated Project Account is insufficient,
the Borrower shall transfer amount to meet the shortfall from its general revenues
to the Designated Project Account. The Borrower shall maintain amount
equivalent to meet the above obligations on the respective due date(s) in the
Designated Project Account. A Tripartite Agreement among the Lender, Borrower
and the Designated Bank shall be executed for this purpose.

ARTICLE VI -CONDITIONS APPLICABLE DURING CURRENCY OF THE LOAN

AGREEMENT

9.1PROJECT IMPLEMENTATION:

The Borrower shall implement the Project within the overall Project Cost, strictly in
accordance with the technical, quality and other standards prescribed, the
Financing Plan and shall complete the Project on or before the Completion Period.

iv) PROJECT CHANGES:-

The Borrower shall promptly notify the Lender of any proposed change in the
nature or scope of the Project and of any event or condition which might
materially and adversely affect or delay completion of the Project or result in
substantial overrun in the original estimate of costs. Any proposed change in the
nature or scope of the Project shall not be implemented or funds committed
therefor without the prior approval of the Lender.

CONTRACT CHANGES:-

The Borrower shall obtain prior concurrence of the Lender to any material
modification or cancellation of the Borrower's memorandum of understanding
and / or agreement(s) with the Implementing Agency(ies) and / or its
Contractor(s), its Sub-Contractor(s), its Supplier(s), and /or Technical and other
Consultant(s).



vi) DELAY IN COMPLETING THE PROJECT:-

The Borrower shall promptly inform the Lender of the circumstances and
conditions which are likely to disable the Borrower from implementing the Project
or which are likely to delay its completion or compel the Borrower to abandon the
same.

v) WATER SUPPLY / SEWERAGE BYE-LAW

13.2

13.3

The Borrower shall obtain approval of the Competent Authority for Water Supply /
Sewerage Bye-Law, as applicable, before the disbursement of second
installment of Loan.

STATE FINANCE COMMISSION DEVOLUTION (SFCD) INTERCEPT: -

The Loan together with all interest, additional interest as liquidated damages,
costs, expenses and other monies whatsoever stipulated in thisAgreement is
backed by State Finance Commission Devolution (SFCD) Grant intercept. The
arrangement shall be irrevocable and unconditional and the same shall not be
withdrawn or revoked till the entire liability under this Agreement is paid in full by
the Borrower.

In case of insufficiency of the balance in the Designated Project Account to meet
the debt service obligation on the respective due date(s) or default in payment of
debt service obligation on the respective due date(s), the Borrower hasagreed for
thededuction at source by the Director or Commissioner of Municipal
Administration from the SFCD grants / Equalization Fund / such other Grants
accruing to the Borrower. On the request of the Lender the Director or
Commissioner of Municipal Administration shall make good the shortfall in debt
service by way of recovery and deduction at source from the SFCD grants /
Equalization Fund / Such other Grants accruing to the Borrower.

DEBT SERVICE RESERVE FUND: -

The Borrower shall create a Debt Service Reserve Fund (DSRF) equivalent to
one annual principal and interest installment from out of its general tax and other
revenues. The DSRF shall be in the form of a term deposit in the joint name of
the Borrower and the Lender for a period of 5 years, in a scheduled commercial
bank.In the event of defaultby the Borrower, the Lender will draw upon the
DSRF, for debt service. The Borrower shall replenish the DSRF within 60 days
from the date of utilization. The Borrower shall renew the DSRF on maturity for
every period of five years or for the balance tenure of loan, whichever is lower till
the entire liability under this Agreement is paid in full.



13.4 COMPLIANCE: -

The Borrower shall adhere to the norms, stipulations and guidelines prescribed
by the Lender, from time to time.

13.5 UNDERTAKING FOR MEETING SHORTFALL: -

The Borrower undertakes that it shall take the responsibility for making
arrangements satisfactory to the Lender for meeting the shortfall, if any, in the
resources of the Borrower for completing the Project. The funds brought in to
meet the shortfall in the resources of the Borrower for completing the Project
shall be in such form and manner and on such terms as may be required by the
Lender.

13.6 GENERAL COVENANTS: -

v) ADVERSE CHANGES:-

The Borrower shall promptly inform the Lender of the happening of any labour
strikes, lockouts, shut-downs, fires or other happenings which are likely to have an
adverse effect on the Project.

vi) LOSS OR DAMAGE BY UNCOVERED RISKS:-

The Borrower shall promptly inform the Lender of any loss or damage of Project
assets which the Borrower may suffer due to any force majeure circumstances or
act of God, such as earthquake, flood, tempest or typhoon etc.

vii) ANNUAL ACCOUNTS:-

The Borrower shall submit its duly audited annual accounts, within six months from
the close of its accounting year. In case statutory audit (if required) is not likely to be
completed during this period, the Borrower shall get its accounts audited by an
independent firm of Chartered Accountants and furnish the same to the Lender.

Viii)REPORTS:-

The Borrower shall submit periodical (monthly/quarterly/annually) progress
reports, statement of expenditure (SoE) and such other reports as may be
required by the Lender during the implementation in the format prescribed by the
Lender.

13.7 MANAGEMENT

Unless the Lender otherwise agrees:
i) FUTURE ARRANGEMENT: -



The Borrower shall, as and when required by the Lender appoint and change to the
satisfaction of the Lender, suitable technical, financial and executive staff of proper
qualifications and experience for the key posts.

iv) APPOINTMENT OF TECHNICAL / MANAGEMENT CONSULTANT

The Lender shall have the right to appoint, whenever it considers necessary, any
person, firm, company or association of persons engaged in technical, management
or any other consultancy business to inspect and examine the working of the
Borrower and itsProject and to report to the Lender. The Lender shall have the right
to appoint, whenever it considers necessary, any Chartered Accountants / Cost
Accountants as auditors for carrying out any specific assignment(s) or to examine
the financial or cost accounting system and procedures adopted by the Borrower for
its working or as Concurrent or Internal Auditors, or for conducting a Special Audit of
the Borrower.
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14.2

ARTICLE VII- PROJECT ACCOUNTS, AUDIT AND INSPECTION

PROJECT EXPENDITURE RECORDS:

The Borrower shall maintain records showing expenditure incurred on the
Project, utilization of the disbursements out of the Loans, progress of the project
and the operations and financial conditions of the Borrower and such reports
shall be open to examination by the Lender and its authorized representatives.

PROJECT ACCOUNTS & AUDIT:

The Borrower shall maintain the Project Account, capturing all the Receipts and
Payments, till the completion of the Project. The Borrower shall close the Project
Accounts every year on 31% March and prepare a Project Financial Statement
every financial year (April to March) on or before 30™ April.

The Borrower shall forward the Project Financial Statement along with the
summary of contractors’ payment, other payments relating to the implementation
of the project, pass sheet of the Designated Project Bank Account (duly certified
by the Bank) and other relevant documents to the Lender on or before 30™ April.

The Borrower shall produce the Project Accounts, Project Financial Statement,
Bank Accounts, and other transactions, on an annual basis, to the Auditor
appointed by the Lender for audit and for the preparation of Project Audit Report.



14.3

14.4

14.5

PROGRAM EXPENDITURE:

The Program’s expenditure will include investments in urban water supply
systems, underground sewerage systems as well as program management of
the Borrower. The identified Program Expenditure items are finished below:

(k) Consultants, studies, goods and equipment,

() ULBs institutional strengthening related cost including filling vacancy,

(m) Development of parks and investments in energy efficiency in municipal
assets,

(n) Capital investments and O&M in Water Supply systems and

(o) Capital investments and O&M in Sewerage Systems.

The Borrower shall prepare a Program Expenditure Statement, every financial
year (April to March) on or before 30" April. The Borrower shall forward the
Project Program Expenditure Statement along with the relevant supporting
documents to the Lender on or before 30" April.

The Borrower shall produce the Program Expenditure Statement along with the
relevant supporting documents, on an annual basis, to the Auditor appointed by
the Lender for audit and for the preparation of Program Expenditure Audit
Report.

TECHNICAL, FINANCIAL AND LEGAL INSPECTIONS

The Borrower shall permit the Lender and its authorized representatives to carry
out technical, financial and legal inspections during the construction and
operation periods of the Project and to inspect all records, registers and accounts
of the Borrower. Any such representative of the Lender shall have free access at
all reasonable times to any part of the Borrower’s premises and to its records,
registers and accounts and to all schedules cost estimates, plans and
specifications relating to the Project and shall receive full cooperation and
assistance from the employees of the Borrower.

The right of technical, financial, legal and other inspections by the Lender shall
duly be incorporated by the Borrower in all its memorandum of understanding
and / or agreement(s) with the Implementing Agency(ies) and / or its
Contractor(s), its Sub-Contractor(s), its Supplier(s), and /or Technical and other
Consultant(s).

VERIFICATION BY INDEPENDENT VERIFICATION AGENCY:

An Independent Verification Agency (IVA), appointed for the Operationin
accordance with the Operation Documents to verify the results and achievements



15.1

under the Program and issue certificate for the same to file claims with the World
Bank. The role of the IVA is to verify the Program results, through credible and
independent means, using agreed-upon protocols between the World Bank and
the Government. Disbursement of Program funds will be made to the
Government based on verified results achieved against the eight Disbursement
Linked Indicators (DLIs) prescribed for the Program. The IVA will also be
responsible for regular and timely quality reporting on any implementation,
management, monitoring and evaluation or data collection challenges as part of
the assignment. The purpose of this would be to help the World Bank and
Government to identify bottlenecks, challenges or gaps affecting implementation,
monitoring and evaluation or data collection and propose possible solutions to
address them for the timely, efficient, and effective achievement of Program
results.

The Borrower shall permit and facilitate the IVA and its officials to (a) carry out
technical & financial inspection and physical site visits, (b) verification and review
agreements, orders, records, registers, accounts, reports, designs, drawings,
plans, documents and all relevant details of the Project (c) documents relating to
expenditure and asset management (d) documents relating to targets and
achievement of results and (e) provide all other data, details and other
documents for carrying out the verification of progress and achievement of the
agreed performance targets by the IVA.

ARTICLE VIII -EVENTS OF DEFAULT AND REMEDIES

If one or more of the events specified in this section (hereinafter called ‘events of
default”) happen(s), the Lender may by a notice in writing to the Borrower,
declare the principal of and all accrued interest on the Loans to be due and
payable forthwith and the security created in terms of this Loan Agreement shall
become enforceable and the Lender shall have the following rights:-

iii) to enter upon and take possession of the assets of the Borrower; and

iv) to transfer the assets of the Borrower by way of lease or leave and license
or sale.

EVENTS OF DEFAULT: -

k. DEFAULT IN PAYMENT OF PRINCIPAL SUMS OF THE LOAN/S:

Default has occurred in the payment of principal sums of the Loan/s on the
due dates.

l. DEFAULT IN PAYMENT OF INTEREST:



Default has been committed by the Borrower in payment of any
installment of interest on the Loan/s and such default has continued for a
period of thirty days.

ARREARS OF INTEREST:

Interest amounting to atleast Rs.5,000/- has been in arrears and unpaid
for thirty days after becoming due.

DEFAULT OF PERFORMANCE OF CONVENANTS AND CONDITIONS:

Default has occurred in the performance of any other covenant, condition
or agreement on the part of the Borrower under this Loan Agreement and
any other Agreement and such default has continued for a period of thirty
days after notice in writing thereof has been given to the Borrower by the
Lender.

SUPPLY OF MISLEADING INFORMATION:

Any information given by the Borrower in its application for Loans, in the
reports and other information furnished by the Borrower in accordance
with the reporting system and the warranties given / deemed to have been
given by the Borrower to the Lender is misleading or incorrect in any
material respect.

INABILITY TO PAY DEBTS

If there is reasonable apprehension that the Borrower is unable to pay its
debts.

SALE, DISPOSAL AND REMOVAL OF ASSETS

If, without the prior approval of the Lender any land, buildings, structures,
plant, machinery, equipment and other Project assets of the Borrower are
sold, disposed of, charged, encumbered or alienated or the said buildings,
structures, plant, machinery, equipment and other Project assets are
removed, pulled down or demolished.

REFUSAL TO DISBURSE LOANS BY OTHER FINANCIAL
INSTITUTIONS

If the other financial institution(s) or bank(s) with whom the Borrower has
entered into agreements for financial assistance have refused to disburse



its / their loan(s) or any part thereof or have recalled its / their loan(s)
under their respective loan agreement(s) with the Borrower.

INABILITY TO PAY DEBTS ON MATURITY:

The Borrower is unable or had admitted in writing its inability to pay its
debts as they mature.

EXTRA-ORDINARY CIRCUMSTANCES:
If extraordinary circumstances have occurred which make it improbable for

the Project to be carried out and for the Borrower to fulfill its obligations
under this Loan Agreement or any other agreement.

15.2 NOTICE TO THE LENDER ON THE HAPPENING OF AN EVENT OF
DEFAULT:

If any event of default or any event which, after the notice, or lapse of time, or
both, would constitute an event of default has happened, the Borrower shall,
forthwith give notice thereof to the Lender in writing specifying the nature of such
event of default, or of such event.

EXPENSES OF PRESERVATION OF ASSETS OF BORROWER AND OF
COLLECTION

15.3

16.1

All expenses incurred by the Lender after an event of default has occurred in
connection with:

ii)

iv)

preservation of the Borrower’s assets (whether then or thereafter existing)
and

collection of amounts due under the Loan Agreement shall be payable by
the Borrower

ARTICLE IX -CANCELLATION, SUSPENSION AND TERMINATION

CANCELLATION BY NOTICE TO THE LENDER:

The Borrower may, by notice in writing to the Lender cancel the Loan or any part
thereof which the Borrower has not withdrawn prior to the giving of such notice.
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SUSPENSION:

v) Further access by the Borrower to the use of the Loan may be suspended or
terminated by the Lender:

g) NON-COMPLIANCE OF TERMS AND CONDITIONS

Upon failure by the Borrower to carry out all or any of the terms of this Loan
Agreement or on the happening of any event of default.

h) EXTRA-ORDINARY SITUATION:
If any extra ordinary situation makes it improbable that the Borrower would be
able to perform its obligations under this Loan Agreement.

i) CHANGE IN THE BORROWER’S SET UP:

If any change in the Borrower’s set up has taken place which, in the opinion
of the Lender (which shall be final and binding on the Borrower), would
adversely affect the conduct of the Borrower's business or the financial
position or the execution and completion of the Project.

vi) SUSPENSION TO CONTINUE TILL DEFAULT REMEDIED

The right of the Borrower to make withdrawals from the Loans shall continue
to be suspended until the Lender has notified the Borrower that the right to
make withdrawals has been restored.

TERMINATION

If any of the events described above as also in the “Events of Default” article has
been continuing or if the Borrower has not withdrawn the Loans by the date
referred to in this Loan Agreement or such later date as may be agreed to by the
Lender, then, in such event, the Lender may, by notice in writing to the Borrower,
terminate the right of the Borrower to make withdrawals. Upon such notice, the
undrawn amount of the Loans shall stand cancelled. Notwithstanding any
cancellation, suspension or termination pursuant to the aforesaid provision, all
the provisions of this Loan Agreement shall continue to be in full force and effect
as herein specifically provided.

ARTICLE X -MISCELLANEOUS

WAIVER NOT TO IMPAIR THE RIGHTS OF THE LENDER:

No delay in exercising or omission to exercise any right, power or remedy
accruing to the Lender upon any default under this Loan Agreement, security
documents or any other agreement or document shall impair any such right,
power or remedy or shall be construed to be a waiver thereof or an acquiescence



in such default, nor shall the action or inaction of the Lender in respect of any
default or any acquiescence by it in any default, affect or impair any right, power
or remedy of the Lender in respect of any other default.

17.2 SERVICE OF NOTICE:

Any notice or request to be given or made to the Lender or to the Borrower or to any
other party shall be in writing. Such notice or request shall be deemed to have been
given or made when it is delivered by hand or dispatched by post / through courier
service or sent by electronic mail to the party to which it is required to be given or
made at such party’s designated address.

17.3 EVIDENCE OF DEBT:

i) The Lender shall maintain, in accordance with its usual practice accounts
evidencing:

e) The amounts from time to time lent by and owing to it under this Loan
Agreement

f) The amount of any advance made under this Loan Agreement

g) The amount of any principal or interest due or to become due from the
Borrower to the Lender under this Loan Agreement.

h) The amount of any sum received or recovered by the Lender under
this Loan Agreement and / or security documents executed in favour of
the Lender.

iii) In any legal action or proceedings arising out of or in connection with this
Loan Agreement, the entries made in the accounts maintained pursuant to
this clause above shall be prima-facie evidence of the existence and
amount of obligations of the Borrower as therein recorded.

17.4 AMICABLE SETTLEMENT

Any dispute arising out of this Loan Agreement, which cannot be amicably settled
between the parties, shall be referred to the Secretary / Principal Secretary /
Additional Chief Secretary to the Government, Municipal Administration and
Water Supply Department, Government of Tamil Nadu and the decision taken by
him shall be binding on both the parties.



17.5 EFFECTIVE DATE OF AGREEMENT

The Agreement shall become binding on the Borrower and the Lender on and
from the date of execution of this Loan Agreement. It shall be in force till all
monies due and payable to the Lender are fully paid.

17.6 BENEFIT OF THE LOAN AGREEMENT:
The Loan Agreement shall be binding upon and inure to the benefit of each party
thereto and its successors.

17.7 HEADINGS

The headings of various Articles and Sections herein and in this Loan Agreement
are inserted for convenience of reference and are not deemed to affect the
construction of the relative provisions.

IN WITNESS WHEREOF the parties have executed this agreement as follows: -

SIGNED AND DELIVERED BY THE | SIGNED AND DELIVERED BY THE

Within named Borrower by the hand | Within named Lender by the hand of
of

Shri./Smt.
Shri./Smt. An authorized official of the Lender
An authorized official of the Borrower
Witness:
Borrower Lender
1 1




ANNEXURE - A

11)Amount of Loan : Rs.12.16 crores
12)Project :Providing Water Supply Improvement Scheme in
Avadi

Corporation

13)Project Cost : Rs.59.92crores

14)Rate of Interest : 8.10% per annum at half-yearly rests
15)Principal Moratorium:7 years

16)Repayment Period : 25 years

17)Financing Plan

Amount
SI.No Details (Rs. in Percentage
crore)

1 Loan from Tamil Nadu Urban Development
Fund (TNUDF) under World Bank assisted 12.16 20.29%
TNCRUDP

2 Grant from Project Sustainability Grant Fund
(PSGF) under World Bank assisted 12.15 20.28%
TNCRUDP

3 Grant from Government of India under o
AMRUT 2.0 18.74 31.28%

4 Grant from Government of Tamil Nadu 16.87 28.15%
under AMRUT 2.0
Total Project Cost 59.92 100.00%

18)Completion Period:

The proposed Project should be completed within two years from the date of
commencement of project.

19)Last date of withdrawal:

The Loan shall cease on completion of three years from the date of execution of
this Loan Agreement.

20)Special terms & conditions:

vii) Procurement Guidelines:



The Borrower shall adhere to the provisions of the Tamil Nadu Transparency in
Tenders Act,1998. The Borrower shall undertake the selection of contractors only
after TNUIFSL approves the selection procedure.

vii)lHouse Service Connection Deposit & User Charges (Tariff):
The Borrower shall levy and collect from the beneficiary(ies) the following:

Plinth Area | Proposed Deposit Proposed Tariff (Rs./month) for

of (Rs.) consumption

Assessment

in Sq.ft Upto 10 KL For every addl. KL

Domestic Non- Domestic Non- Domestic Non-

Domestic Domestic Domestic

<=600 7500 15000 120 360 18.00 54.00

601-1200 10000 20000 150 450 22.50 67.50

1201-1800 12500 25000 180 540 27.00 81.00

1801 15000 30000 210 630 31.50 94.50

Wt. Average 8130 23620 128 515 -- --

*This is the base rate for the plinth area of 1801 sq.ft. The deposit and tariff for plinth
area above 1801 sq.ft shall be increased in proportion to the increase in plinth area.

The Borrower shall increase the house service connection deposit & user
charges (tariff) by a minimum of 10% of the base rate on completion of first five
years of operation and a minimum of 10% of the prevailing rate thereafter once in
every five years.

ix) Separate Project Account:
The Borrower shall open a separate “Project Account” for the sub-project
assisted under World Bank assisted TNCRUDP in the Books of Accounts of the
ULB.

x) Operation & Maintenance:
The Borrower shall operate and maintain the Project assets in a good working
condition and meet the operation & maintenance charges from the user charges
collected from the beneficiaries.



xi) Loan from others:

The Borrower shall not avail any fresh loans for this Project from banks,
institutions or any other agency during the tenure of the Loan without obtaining
prior written approval from the TNUIFSL.

xii) Environmental and Social Systems Assessment (ESSA):
The Borrower shall implement the Project according to the Environmental and
Social Systems Assessment (ESSA) developed by TNUIFSL.

1) Schedule of Loan:

ANNEXURE - B

AMORTIZATION SCHEDULE

Particulars

Project

Providing Water Supply Improvement

Scheme in AvadiCoproration

Loan Amount (Rupee Loan)

Rs.12,16,00,000/-

Rate of Interest

8.10% p.a.

Interest Set

Half-yearly rests

Tenor

32 years

Repayment Period

25 years(01/04/2031 to 30/09/2055)

Principal Moratorium

7 years (Upto 31/03/2031)

Repayment Frequency Semi-Annual
2) Repayment schedule:

Period Principal Interest Annuity Cl. Balance
12,16,00,000

1% half yearly interest
49,24,800 49,24,800 | 12,16,00,000

2" half yearly interest
49,24,800 49,24,800 | 12,16,00,000

3" half yearly interest
49,24,800 49,24,800 | 12,16,00,000
4™ half yearly interest 49,24,800 49,24,800 | 12,16,00,000




5™ half yearly interest

- 49,24,800 49,24,800 | 12,16,00,000
6™ half yearly interest

- 49,24,800 49,24,800 | 12,16,00,000
7" half yearly interest

- 49,24,800 49,24,800 | 12,16,00,000
8™ half yearly interest

- 49,24,800 49,24,800 | 12,16,00,000
9™ half yearly interest

- 49,24,800 49,24,800 | 12,16,00,000
10™ half yearly interest

- 49,24,800 49,24,800 | 12,16,00,000
11™ half yearly interest

- 49,24,800 49,24,800 | 12,16,00,000
12" half yearly interest

- 49,24,800 49,24,800 | 12,16,00,000
13" half yearly interest - 49,24,800 49,24,800 | 12,16,00,000
14" half yearly interest - 49,24,800 49,24,800 | 12,16,00,000
1% half yearly installment 7,84,261 49,24,800 57,09,061 | 12,08,15,739
2" half yearly installment 8,16,023 48,93,037 57,09,061 | 11,99,99,716
3" half yearly installment | 8,49,072 48,59,989 57,09,061 | 11,91,50,644
4™ half yearly installment 8,83,460 48,25,601 57,09,061 | 11,82,67,184
5" half yearly installment | 9,19,240 47,89,821 57,09,061 | 11,73,47,945
6" half yearly installment | 9,56,469 47,52,592 57,09,061 | 11,63,91,476
7™ half yearly installment 9,95,206 47,13,855 57,09,061 | 11,53,96,270
8" half yearly installment | 10,35,512 46,73,549 57,09,061 | 11,43,60,758
9™ half yearly installment | 10,77,450 46,31,611 57,09,061 | 11,32,83,308
10" half yearly
installment 11,21,087 45,87,974 57,09,061 | 11,21,62,222
11" half yearly
installment 11,66,491 45,42,570 57,09,061 | 11,09,95,731
12" half yearly
installment 12,13,734 44,95,327 57,09,061 | 10,97,81,997
13" half yearly
installment 12,62,890 44,46,171 57,09,061 | 10,85,19,108
14™ half yearly
installment 13,14,037 43,95,024 57,09,061 | 10,72,05,071
15" half yearly
installment 13,67,255 43,41,805 57,09,061 | 10,58,37,815
16™ half yearly
installment 14,22,629 42,86,432 57,09,061 | 10,44,15,186
17" half yearly
installment 14,80,246 42,28,815 57,09,061 | 10,29,34,941
18" half yearly 15,40,196 41,68,865 57,09,061 | 10,13,94,745




installment

19" half yearly

installment 16,02,573 41,06,487 57,09,061 | 9,97,92,172
20™ half yearly
installment 16,67,478 40,41,583 57,09,061 9,81,24,694
21% half yearly
installment 17,35,011 39,74,050 57,09,061 | 9,63,89,683
22" half yearly
installment 18,05,278 39,03,782 57,09,061 | 9,45,84,405
23" half yearly
installment 18,78,392 38,30,668 57,09,061 | 9,27,06,013
24™ half yearly
installment 19,54,467 37,54,594 57,09,061 | 9,07,51,546
25™ half yearly
installment 20,33,623 36,75,438 57,09,061 | 8,87,17,922
26™ half yearly
installment 21,15,985 35,93,076 57,09,061 | 8,66,01,938
27™ half yearly
installment 22,01,682 35,07,378 57,09,061 | 8,44,00,255
28™ half yearly
installment 22,90,850 34,18,210 57,09,061 | 8,21,09,405
29" half yearly
installment 23,83,630 33,25,431 57,09,061 | 7,97,25,775
30™ half yearly
installment 24,80,167 32,28,894 57,09,061 | 7,72,45,609
31% half yearly
installment 25,80,614 31,28,447 57,09,061 | 7,46,64,995
32" half yearly
installment 26,85,128 30,23,932 57,09,061 | 7,19,79,867
33" half yearly
installment 27,93,876 29,15,185 57,09,061 | 6,91,85,991
34" half yearly
installment 29,07,028 28,02,033 57,09,061 | 6,62,78,963
35™ half yearly
installment 30,24,763 26,84,298 57,09,061 | 6,32,54,200
36™ half yearly
installment 31,47,266 25,61,795 57,09,061 | 6,01,06,934
37" half yearly
installment 32,74,730 24,34,331 57,09,061 | 5,68,32,205
38™ half yearly
installment 34,07,356 23,01,704 57,09,061 | 5,34,24,848
39™ half yearly
installment 35,45,354 21,63,706 57,09,061 | 4,98,79,494
40™ half yearly
installment 36,88,941 20,20,120 57,09,061 | 4,61,90,553
41% half yearly 38,38,343 18,70,717 57,09,061 | 4,23,52,210




installment

42" half yearly

installment 39,93,796 17,15,264 57,09,061 | 3,83,58,413
43" half yearly

installment 41,55,545 15,53,516 57,09,061 | 3,42,02,868
44™ half yearly

installment 43,23,844 13,85,216 57,09,061 | 2,98,79,024
45™ half yearly

installment 44,98,960 12,10,100 57,09,061 | 2,53,80,064
46™ half yearly

installment 46,81,168 10,27,893 57,09,061 | 2,06,98,896
47™ half yearly

installment 48,70,755 8,38,305 57,09,061 | 1,58,28,140
48™ half yearly

installment 50,68,021 6,41,040 57,09,061 | 1,07,60,119
49™ half yearly

installment 52,73,276 4,35,785 57,09,061 54,86,843
50™ half yearly

installment 54,86,843 2,22,217 57,09,061 0

Note: The above amortization schedule is indicative only. The actual amortization
schedule will be communicated after the release of each instalment of Loan.
Tripartite Agreement

THIS TRIPARTITE AGREEMENT executed at Chennai on this .............. dayof .........
(Month) ....... (Year).

BETWEEN

TAMIL NADU URBAN INFRASTRUCTURE TRUSTEE COMPANY LIMITED, a Public
Limited Company within the meaning of The Companies Act, 2013, having its registered
office at No.19, T.P.Scheme Road, Raja Street Extension, R.A.Puram, Chennai — 600
028, acting in its capacity as Trustee of the TAMIL NADU URBAN DEVELOPMENT
FUND (TNUDF), a trust within the meaning of the Indian Trusts Act, 1882 (Act Il of
1882), duly constituted by the Deed of Trust dated 29™ NOVEMBER, 1996 registered as
document no.775 of 1996 in the Office of the Joint | Sub-Registrar, Chennai — Central
and represented herein by its Fund Manager and agent, the TAMIL NADU URBAN
INFRASTRUCTURE FINANCIAL SERVICES LIMITED, a Public Limited Company
within the meaning of the Companies Act, 2013, having its registered office at No.19,
T.P.Scheme Road, Raja Street Extension, R.A.Puram, Chennai — 600 028, hereinafter
referred to as the ‘Lender’, which expression shall, unless it be repugnant to the subject
or context thereof, include its successors and assigns of the FIRST PART;




AND

Avadi Corporation, a statutory body constituted under ...l
Act,.............. having its office at Avadi, hereinafter referred to as ‘Borrower’, which
expression shall, unless it be repugnant to thesubject or context thereof, include its
successors-in-interest of the SECONDPART;

AND

.......................... (Name of the Bank) a Body Corporate constituted under the
Banking Companies (Acquisition &Transfer of Undertaking) Act 1970 having its
Corporate Office at .........ccoviiiiiiiin. and having branch at
............................... hereinafter referred to as the “Banker” for the Borrower for
depositing revenues which expression shall, unless it be repugnant to the subject or
context thereof, include its successors-in-interest of the THIRD PART

WHEREAS the Lender sanctioned a sum of Rs.12.16crores (Rupees Twelve crores and
sixteen lakhs only)asLoanto Borrower for providing Water Supply Improvement Scheme
inAvadi Corporation hereinafter referred to as the “Project” and executed Loan
Agreementon..................... (hereinafter called Loan Agreement).

WHEREAS one of the terms and conditions of the Loan Agreement is to open aSavings
Bank Account with the Banker, for depositing all the Project revenues and for making
payments to all the Project related expenditureloan installment &operation
&maintenanceand enter into a Tripartite Agreement with the Lender, Borrower and
Banker which the Borrower agreed to.

WHEREAS the Borrower approached the Banker for opening a Savings Bank Account,
which the Banker has agreed to and opened a Savings Bank Account,hereinafter
referred to as the “Designated Project Account” bearing No........................

The parties have decided to reduce the terms and conditions mutually agreed to, into
writing, through these presents.

NOW THEREFORE THIS AGREEMENT WITNESSETH AS FOLLOWS:

10. The Borrower hereby agrees to maintain the said Designated Project Account till the
entire loan dues under the Loan Agreement with the Borrower is settled in full to the
satisfaction of the Lender.

11.The Lender agrees to disburse the Loan together with Capital Grant, if any, in
installments to the Borrower by way of cheque(s)drawn in favourof the Borrower
orby other means of electronic transfer directly into the Designated Project Account



and communicate the final repayment schedule to the Borrower & Banker for each
installment of loan.

12.The Borrower shall deposit Loan, Capital Grant and other means of finance as per
the Financing Planstipulated in the Loan Agreement during the implementation of
the Project; House Service Connection Deposit, User Charges (Tariff),and other
revenues generated by the Project and proportionate tax as well as general
revenues of the Borrower as envisaged in the Loan Agreement.

13.(i) The Borrower shall utilize the amount in the Designated Project Account for all
payments for implementation of the Project, payment of interest on Loan during
construction,payment of loan installmentsto the Lender together with all interest,
additional interest as liquidated damages, costs, expenses & other monies
whatsoever stipulated in the Loan Agreement and Operation & Maintenance
charges.

(i) The Borrower authorizes the Banker to remit the loan installments (Principal &
Interest) to the Lender from the Designated Project Account on the respective due
dates.

(ii)TheBanker agrees to remit the loan installments from the Designated Project
Account in accordance with the final repayment schedule for each installment of loan
communicated by the Lender on the respective due dates to the Lender’s Bank
account bearing n0.408175333 (IFSC: IDIBO00C038) in the name of Tamil Nadu
Urban Development Fund maintained with Indian Bank, Clock Tower Branch, No.29,
West Cott Road, Royapettah, Chennai — 600 014.

14.The Borrower shall maintain an amount equivalent to meet the loan installments on
the respective due date(s) in the Designated Project Account. In case, the balance in
the Designated Project Account is insufficient to meet the loan installmentson the
respective due date(s), the Borrower shall transferequivalent amount to meet the
shortfall from its general revenues to the Designated Project Account.

15.The Borrower agrees that the transfer(s) to the Designated Project Account shall
enjoy precedence over any other commitment of the Borrower. The Borrower has
neither any recourse to the amounts so transferred, in theDesignated Project
Account nor the Borrower could cancel, suspend, close, alter or transfer the
amounts from the Designated Project Account without the written consent of the
Lender.



16.The Borrower agrees to keep such records as may be required by the Lender to
facilitate verification of the entries in the said account. The Borrower also authorizes
the Banker to furnish to the Lender, as and when required by it, certified true copy of
the said account with details for verification by the Lender all at the expense of the
Borrower.

17.Any modifications, alterations, cancellations or variations to the terms of this
agreement shall not be carried out without the written consent of all the parties.

18.Any dispute arising out of this Agreement, which cannot be amicably settled
between the parties, shall be referred to the Secretary / Principal Secretary /
Additional Chief Secretary to the Government, Municipal Administration and Water
Supply Department, Government of Tamil Nadu and the decision taken by him shall
be binding on both the parties.

The parties hereby agree to the above covenants and sign the agreement on the date

mentioned above.

Banker Borrower Lender

Name of the Bank &
Branch

Address

Office Seal Office Seal Office Seal

Witness: 1. 2. 3.



— PSGF

CRART FURD GF GOVEAMRE HT OF Taa0 R

GRANT SANCTION LETTER
THUDF/Projects TNCRUDP Avadi WSIS August 01, 2024

The Commissioner
Avadi Corporation
Avadi

Sir,

Sub: TNUDF - World Bank assisted Tamil Naduo Climate Resilient Urban
Development Program (TNCRUDP) / Sanetion of Grant for providing
Water Supply improvement Scheme in Avadi Corporation - Reg.

Ref: 1. G.OWMs) No.71 Municipal Administration & Water Supply (MA 2)
Department dated 20.05.2024
2. Your Grant application dated 31.07.2024

With reference to yvour Grant Application cited and as per the Orders of the
Government cited, we are agreeable to provide financial assistance in the form of Grant for
providing Water Supply Improvement Scheme in Avadi Corporation subject 1o the following

Terms and Conditions;
1} Amount of Grant : Bs.12.15 crores (Rupees Twelve crores and fifteen lakhs
anly)
2) Project : Providing Water Supply Improvement Scheme in Avadi
i Corporation

1) Project Cost : B5.59.92 crores

4) Financing Plan
Amount

SLNo Means of Finance (Rs.in | Percentage
Crores)

I | Loan from Tamil Nadu Urban Development Fund (THUDF) 12.16 20.20%

under World Bank assisted TNCRLUDP
2 Grant from Project Sustainability Grant Fund (PSGF) under

12.15 20.28%

World Bank assisted TNCRUDP 1 =

3 Crrant from Govemment of India under AMRUT 2.0 18.74 31.28%

' 4 | Grant from Government of Tamil Nadu under AMRUT 2.0 16.87 28.15%
Total Project Cost 59.92 100,

51 Completion Period:
The proposed Project should be completed within two vears from the date of
commencement of project
Project Sustainability Grant Fund
(Fund Manager : TAMIL NADU URBAN INFRASTRUCTURE FINANCIAL SERVICES LIMITED)

No.18, T.P. Scheme Road, Raja Annamalaipuram, Chennai - 600 028.
Ph : 044 - 24643103 | 24643104 | 24643105 | 24643107 Fax : 044 - 24613106 website : www.tnuifsl.com
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&) Last date of withdrawal:
LUnless TMUTFSL otherwise agrees in writing, the right to make withdrawals from the
Cirant shall cease on completion of three years from the date of acceptance of Grant terms

& conditions.

7) Special terms & conditions:

a) Procurement Guidelines:
The selection of contractors and procurement of goods and services shall be as per the
provisions of the Tamil Nadu Transparency in Tenders Act, 1998 and would need

appropriate sanctions from statutory authorities as required.

b) The ULB shall open a separate “Project Account™ for the sub-projects assisted under
THNCRUDP in the Books of Accounts of the ULB.

The ULB shall maintain all the Receipt and Payment vouchers (along with supporting
documents) pertaining to the sub-project assisted under TNCRUDY separately. Bank
pass sheets {duly certified by the Bank) for the Bank account have to be obtained
periodically (monthly/quarterly) by the ULB and maintained separately. The ULB
shall close the Project Accounts on 31" March every vear. The first year Project
Accounts shall be closed on 31" March 2025, The ULE shall produce Project
Accounts, Bank Account and other transaction to the Auditor appointed by TNUIFSL
for auditing of the sub-project aceounts and for preparation of Project Audit Report,

d) Environmental and Social Systems Assessment:
The ULB shall implement the project according to the Dnvironmental and Social
Bystem Assessment (ESSA) developed by TNUIFSL.

8) The ULB shall place the terms and conditions of Capital Grant Sanction before the
Couneil for acceptance and forward a certified copy of the resolution passed by the

Couneil.

9} The ULB shall enter into Project Grant Agreement (Draft Grant Agreement describing
the detailed terms and conditions of the Grant is enclosed as Annexure—1) before availing
the Capital Grant.

Project Sustainability Grant Fund
(Fund Manager ;: TAMIL NADU URBAN INFRASTRUCTURE FINAMNCIAL SERVICES LIMITED)
No.19, T.P. Scheme Road, Raja Annamalaipuram, Chennai - 600 028.
Ph : 044 - 24643103 | 24643104 | 24643105 | 24643107 Fax : 044 - 24613106 website ; www.tnuifsl.com
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10} This sanction should not be construed as giving rise to any binding obligation on the part
of TNUDF unless, the ULB completes the Grant documentation within 90 days from the
date of receipt of this letter o such further time as may be allowed by THNUDF in ils sole

Kindly acknowledge the receipt of this Grant Sanction letter.

Yours faithfully,
1) A2

for Chairman and
Managing Director

Encl: As above
Oy

The Director of Municipal Administration
Urban Administrative Building, 11" floor
75, Santhome High Road

MRC Nagar, B.A . Puram, Chennai- 606 028

Project Sustainability Grant Fund
(Fund Manager : TAMIL NADU URBAN INFRASTRUCTURE FINANCIAL SERVICES LIMITED)
Mo.18, T.P. Scheme Road, Raja Annamalaipuram, Chennai - 600 028.
Ph : 044 - 24643103 | 24643104 | 24643105 | 24643107 Fax : 044 - 24613106 website : www.tnuifsl.com



PROJECT GRANTAGREEMENT

THIS AGREEMENT executed at Chennai on this ......... day of ...............
(Month) ..........c...l. (Year)

BETWEEN

PROJECT SUSTAINABILITY GRANT FUND, a Grant Fund of Government of
Tamil Nadu having its registered office at No.19,T.P.Scheme Road, Raja Street
Extension, R.A.Puram, Chennai — 600 028, and, managed by TAMIL NADU URBAN
INFRASTRUCTURE FINANCIAL SERVICES LIMITED, as Fund Manager, a Public
Limited Company within the meaning of the Companies Act, 2013, having its registered
office at No.19, T.P.Scheme Road, Raja Street Extension, R.A.Puram, Chennai — 600
028, hereinafter referred to as the ‘Grantor’, which expression shall, unless it be
repugnant to the subject or context thereof, include its successors and assigns of the
ONE PART;

AND

AvadiCorporation, a ........................ constituted under ..., Act,
.................... having its office atAvadi, hereinafter referred to as ‘ Grantee’, which
expression shall, unless it be repugnant to the subject or context thereof, include its
successors-in-interest of the OTHER PART;

WHEREAS

0. By Loan Agreement dated 5™ March 2024, the International Bank for Reconstruction
and Development (hereinafter referred to as “World Bank”) has agreed to make
available to the Government of India, a loan of Japanese Yen 45,205,600,000/ -
(Forty-five billion two hundred and five million and six hundred thousand), for
implementation the Tamil Nadu Climate Resilient Urban Development Operation
(hereinafter referred to as the “Operation”) and executed various documents
(hereinafter referred to as the “Operation Documents”).

P. By Order G.O.No (Ms.) No.71 Municipal Administration & Water Supply (MA-2)
Department dated 20.05.2024, the Government of Tamil Nadu (hereinafter referred
to as “Government”)accorded approval for implementation of the Operationwith an
allocation of Rs.1004.88 crore (Rupees one thousand four crore and eighty eight
lakhs only) as grant to the Grantor to provide capital grant of Rs.971.67 crore
(Rupees nine hundred seventy one crore and sixty seven lakhs only) to 28 sub-
projects and Rs.33.21 crore (Rupees thirty three crore and twenty one lakhs only) for
increased access to financial markets.

Q. By Order G.O.No(Ms.) No.71Municipal Administration & Water Supply (MA-2)
Department dated 20.05.2024, the Government has accorded approval for
implementation of theWater Supply Improvement Scheme sub-project (hereinafter



referred to as “Project”’)and committed Capital Grant for implementation of the
Project.

R. By letter no TNUDF/Projectss TNCRUDP/AvadiWSIS dated01.08.2024 (hereinafter
referred to as Grant Sanction Letter), the Grantor desires to provide financial
assistance to the Grantee in the form Capital Grant upon fulfilment of certain terms
and conditions for implementation of the Project.

S. The Grantee desires to obtain financial assistance from the Grantor in the form
Capital Grant to undertake and complete the Project, which the Grantor has agreed
to.

T. The Grantee by resolution dated ............. , has accepted the terms and conditions
of the Grant sanction as set forth in the Grant Sanction Letter and authorized its
Commissioner to execute this Project Grant Agreement.

U. The parties have decided to reduce the terms and conditions mutually agreed to,
into writing, through these presents.

NOW THEREFORE THIS AGREEMENT WITNESSETH AS FOLLOWS:
ARTICLE | -DEFINITIONS

In construing this agreement, the following words shall have the meanings herein
assigned to them unless there is something in the subject matter or context inconsistent
with such construction:

1.10 “Business Day” means the day on which the registered office of the Grantor is
open for business.

1.11 “Completion Period’means the periodof three years from the date of
commencement of Project, on or before which the Project should be completed in all
respects.

1.12 “Financing Plan”’means the plan, fully detailed in Article Il (2.2) of this Project
Grant Agreement, in accordance with which the Grantee intends to implement the
Project.

1.13 “Grant” means Capital Grant amount sanctioned by the Grantor for
implementation of the Project, fully detailed in Article 11(2.3) of this Project Grant
Agreement.

1.14 “Loan” means the Loan proposed to be borrowed by the Grantee for
implementation of the Project as detailed in the Financing Plan.



1.15 “Operation” means Tamil Nadu Climate Resilient Urban Development Operation,
which include the Tamil Nadu Climate Resilient Urban Development Program
(hereinafter referred to as Program) and Tamil Nadu Climate Resilient Urban
Development Project.

1.16 “Operation Documents” means and include (a) Loan Agreement dated
05.03.2024 executed between Government of India and World Bank, (b) Operation
Agreement dated 05.03.2024 executed between, World Bank, Government and the
Fund Manager of the Grantor (c)Project Appraisal Document dated 29.11.2023,
Supplemental Letter(s) of World Bank dated 01.03.2024, (d) General Conditions of
World Bank dated 14.12.208 (last revised on 15.07.2023)for both Program-for-
Results (PforR) and Investment Project Financing (IPF), (e) Guidelines of World
Bank on Preventing and Combating Fraud and Corruption in Program-for-Results
Financing, (f) Guidelines on Preventing & Combating Fraud and Corruption in
Projects Financed by World Bank Loans and IDA Credits and Grants.

1.17 Project” means the urban infrastructure project to be implemented by the
Grantee by availing Capital Grant under this Project Grant Agreement, which is fully
detailed in Article Il (2.1) of this Project Grant Agreement.

1.18 “Project Cost” means the cost of the Project, which is fully detailed in Article 2.1
of this Project Grant Agreement.

ARTICLE ll- AGREEMENT AND TERMS OF CAPITAL GRANT

249 PROJECT AND PROJECT COST:
The Grantee proposed to implement Water Supply Improvement Schemein Avadi
Corporationwith the total Project Cost of Rs.59.92 crores (RupeesFiftynine crores
ninety two lakhs only)

250 FINANCING PLAN:
The Grantee agrees to implement the Project, in accordance with the Financing
Plan as detailed below:

Amount

Sl.No Financing Plan (Rs. in Percentage
Crores)

1 Loan from Tamil Nadu Urban Development Fund 12.16 20.29%

(TNUDF) under World Bank assisted TNCRUDP

2 Grant from Project Sustainability Grant Fund

(o)
(PSGF) under World Bank assisted TNCRUDP 12.15 20.28%




3 Grant from Government of India under AMRUT 2.0 18.74 31.28%

4 Grant from Government of Tamil Nadu under 16.87 28.15%
AMRUT 2.0
Total Project Cost 59.92 100.00%

2.51 CAPITAL GRANT:
The Grantee agrees to obtain from the Grantor for implementation of the Project
and the Grantor agrees to provide to the Grantee, on the terms and conditions set
forth herein, a sum of Rs.12.15 crores(RupeesTwelve crores fifteen lakhs only),
which sum is hereinafter referred to as the “Capital Grant”.

2.52 UTILIZATION OF CAPITAL GRANT: -
The Grantee shall utilize the Capital Grant, in full, for implementing the Project
only.The Grantee shall furnish to the Grantor a statement showing the manner in
which the said Capital Grant has been utilized. The Grantee shall not utilize the
Capital Grant for purchase of land.

2.53 TERMS OF DISBURSEMENT: -
The Capital Grant will be disbursed by the Grantor to the Grantee in one or more
installments as may be decided by the Grantor subject to the Grantee complying
with the provisions of this agreement and, the disbursement conditions stipulated by
the Grantor, as detailed below:

(d)The first instalment of Capital Grant not exceeding 10% of the Capital Grant will
be disbursed on submission of notice of withdrawal of Capital Grant supported by
copy(ies) of Contract Agreement(s) for civil works.

(e)All subsequent instalment(s) of Capital Grant will be disbursed in accordance
with the progress of the Project, on submission of notice of withdrawal of Capital
Grant supported by progress report (physical as well as financial) and other
documents as may be stipulated by the Grantor.

(f) The last instalment of Capital Grant not exceeding 10% of the Capital Grant or
such other sum as may be decided by the Grantor, will be disbursed on completion
of the Project, on submission of notice of withdrawal of Capital Grant supported by
completion reportand other documents as may be stipulated by the Grantor.




The Grantor shall have the absolute discretion to disburse the Capital Grant and
reserves to itself the right to alter, postpone, cancel the disbursement of the Capital
Grant in accordance with the progress of the Project.

All disbursements shall be by way of cheques / transfer of funds electronically /
other modes of transferto the designated project bank account maintained by the
Grantee.

2.54 NOTICE OF DRAWAL:
The Grantee shall furnish to the Grantor a notice of withdrawal, supported with the
relevant documents/reports/details, not less than 30 Business Days before the date
of withdrawal, which withdrawal date should be a Business Day.

2.55 LAST DATE OF WITHDRAWAL.:
Unless the Grantor agrees in writing, the right to make withdrawals from the Capital
Grant shall cease on completion of three years from the date of execution of
thisProject Grant Agreement.

ARTICLE Il -PREDISBURSEMENT CONDITIONS

3.1.CONDITIONS PRECEDENT TO DISBURSEMENT: -

The obligation of the Grantor to make disbursements under this ProjectGrant
Agreement shall be subjectto the Grantee performing all its obligations and
undertakings under this Project Grant Agreement besides compliance by the
Grantee with the Disbursement conditions stipulated by the Grantor, and
submission of necessary reports, documents and details to the satisfaction of the
Grantor. Before seeking disbursement, the Grantee shall also comply with the
following conditions: -

(e) STATUTORY / ADMINISTRATIVE APPROVALS:

The Grantee shall obtain necessary statutory / administrative / financial / other
approvals as may be required for implementation of the Project from the Competent
Authority before the disbursement of first installment of Capital Grant.

(f) WATER SUPPLY / SEWERAGE BYE-LAW:

The Grantee shall obtain approval of the Competent Authority for Water Supply /
Sewerage Byelaw, as applicable, before the disbursement of second installment of
Capital Grant.

(g)NO DEFAULT OF DEBT SERVICEOF LOANS AVAILED:
The Grantee shall promptly honor the debt service payments for the loans availed



from Tamil Nadu Urban Development Fund (TNUDF) and Water and Sanitation
Pooled Fund (WSPF). There shall not be any overdue debt service payments to
TNUDF and WSPF as on the date of disbursement of the Capital Grant by the
Grantor.

(h)COMPLIANCE WITH SPECIAL CONDITIONS:
The Grantee shall comply with such special conditions, if any, prescribed by the
Grantor in writing, from time to time.

3.2. ENVIRONMENTAL AND SOCIAL FRAMEWORK:
The Grantee shall ensure that the design, construction, operation and maintenance
of the Project are carried out in accordance with the environmental, social and other
framework(s) as may be prescribed under the Operation Documents.

3.3. CONTRACT PROCEDURE:
The Grantee shall adhere to the Tamil Nadu Transparency in Tenders Act, 1998
and rules framed thereon (as amended up to date) to procure works, goods and
services to be financed out of the Capital Grant.

3.3. DESIGNATED PROJECT BANK ACCOUNT:

The Grantee shall open a Savings Bank Account, hereinafter referred to as the
“Designated Project Bank Account”, with a scheduled commercial bank to the
satisfaction of the Grantor to deposit the Capital Grant amount, and other means of
finance as per Financing Plan during the implementation of the Project; beneficiary
deposits, tariffs and other revenues generated by the Project and proportionate tax
as well as general revenues of the Grantee as envisaged. The Grantee shall utilize
the Capital Grant deposited in the Designated Project Bank Account to meet the
expenses for implementation of the Project only.

ARTICLE IV -CONDITIONS APPLICABLE DURING CURRENCY OF THE PROJECT
GRANT AGREEMENT

9.2PROJECT IMPLEMENTATION:
The Grantee shall implement the Project within the overall Project Cost, strictly in
accordance with the technical, quality and other standards prescribed,the Financing
Plan and shall complete the Project on or before the Completion Period.

9.3PROJECT CHANGES:
The Grantee shall promptly notify the Grantor of any proposed change in the nature
or scope of the Project and of any event or condition which might materially and
adversely affect or delay completion of the Project or result in substantial overrun in
the original estimate of costs. Any proposed change in the nature or scope of the
Project shall not be implemented or funds committed therefor without the prior
approval of the Grantor.



9.4 CONTRACT CHANGES:
The Grantee shall obtain prior concurrence of the Grantor to any material
modification or cancellation of the Grantee’sagreement(s) with its Implementing
Agency(ies), and / or Contractor(s), Sub-Contractor(s), Supplier(s), Technical and
other Consultant(s) financed out of the Capital Grant or in relation to the Project.

9.5REVIEW OF THE PROJECT:
The Grantee agrees that the Grantor shall have the right to conduct a review of the
Project, periodically, till the completion of the Project.

9.6 DELAY IN COMPLETING THE PROJECT:
The Grantee shall promptly inform the Grantor of the circumstances and conditions
which are likely to disable the Grantee from implementing the Project or which are
likely to delay its completion or compel the Grantee to abandon the same.

9.7UNDERTAKING FOR MEETING SHORTFALL:
The Grantee undertakes that it shall take the responsibility for making arrangements
satisfactory to the Grantor for meeting the shortfall, due to cost overrun on account
of delay in procurement, increase in prices of materials / labour, revision in scope of
works and such other reasons if any, in the resources of the Grantee for completing
the Project.

9.8 COMPLIANCE:
The Grantee shall adhere to the norms, stipulations and guidelines prescribed in the
Operation Documents and the terms and conditions prescribed by Grantor, from
time to time.

9.9AUDITED ANNUAL ACCOUNTS OF THE GRANTEE:
The Grantee shall submit its duly audited annual accounts within six months of the
close of the financial year. In case statutory audit (if required) is not likely to be
completed during this period, the Grantee shall get its accounts audited by an
independent firm of Chartered Accountants and furnish the same to the Grantor.

9.10 REPORTS:
The Grantee shall submit periodical (monthly/quarterly/annually) progress reports,
statement of expenditure (SoE) and such other reports as may be required by the
Grantorduring the implementation in the format prescribed by the Grantor.

9.11 MANAGEMENT:
The Grantee shall, as and when required by the Grantor, appoint and change to the
satisfaction of the Grantor, suitable technical, financial and executive staff of proper
qualifications and experience for the key posts.

9.12 APPOINTMENT OF CONSULTANT(S):
The Grantor shall have the right to appoint, whenever it considers necessary, any
person, firm, company or association of persons engaged in technical, management
or any other consultancy business to inspect and examine the working of the
Grantee and itsProject and to report to the Grantor. The Grantor shall have the right



to appoint, whenever it considers necessary, any Chartered Accountants / Cost
Accountants as auditors for carrying out any specific assignment(s) or to examine
the financial or cost accounting system and procedures adopted by the Grantee for
its working or as Concurrent or Internal Auditors, or for conducting a Special Audit of
the Grantee.

9.13 INSURANCE:
The Grantee shall always keep insured up to the replacement value of the
Project assets against fire, theft, lightning, explosion, earthquake, riot, strike, civil
commotion, storm, tempest, flood, marine risks, erection risks, war risks, and
such other risks as may be required and shall duly pay all premia, including
renewal premia, and other sums payable for that purpose.

ARTICLE V-PROJECT ACCOUNTS, AUDIT AND INSPECTION

10.5. PROJECT EXPENDITURE RECORDS:
The Grantee shall maintain records showing expenditure incurred on the Project,
utilization of the disbursements out of the Capital Grants, progress of the project
and the operations and financial conditions of the Grantee and such reports shall
be open to examination by the Grantor and its authorized representatives.

10.6. PROJECT ACCOUNTS& AUDIT:
The Grantee shall maintain the Project Account, capturing all the Receipts and
Payments, till the completion of the Project. The Grantee shall close the Project
Accounts every year on 31% March and prepare a Project Financial Statement
every financial year (April to March) on or before 30™ April.

The Grantee shall forward the Project Financial Statement along with the
summary of contractors’ payment, other payments relating to the implementation
of the project, pass sheet of the Designated Project Bank Account (duly certified
by the Bank) and other relevant documents to the Grantor on or before 30™ April.

The Grantee shall produce the Project Accounts, Project Financial Statement,
Bank Accounts, and other transactions, on an annual basis, to the Auditor
appointed by the Grantor for audit and for the preparation of Project Audit Report.

10.7. PROGRAM EXPENDITURE:
The Program’s expenditure will include investments in urban water supply
systems, underground sewerage systems as well as program management of
the Grantee. The identified Program Expenditure items are finished below:

(p) Consultants, studies, goods and equipment,

(q) ULBs institutional strengthening related cost including filling vacancy,

() Development of parks and investments in energy efficiency in municipal
assets,

(s) Capital investments and O&M in Water Supply systems and

(t) Capital investments and O&M in Sewerage Systems.



10.8.

10.9.

The Grantee shall prepare a Program Expenditure Statement, every financial
year (April to March) on or before 30™ April. The Grantee shall forward the
Project Program Expenditure Statement along with the relevant supporting
documents to the Grantor on or before 30" April.

The Grantee shall produce the Program Expenditure Statement along with the
relevant supporting documents, on an annual basis, to the Auditor appointed by
the Grantor for audit and for the preparation of Program Expenditure Audit
Report.

INSPECTIONS:

The Grantee shall permit the Grantor and its authorized representatives to carry
out technical, financial and legal inspections during the construction and
maintenance periods of the Project and to inspect all relevant records, registers,
accounts and documents of the Grantee.

The right of technical, financial, legal and other inspections by the Grantor shall
duly be incorporated by the Grantee in all its memorandum of understanding and
/ or agreement(s) with the Implementing Agency(ies) and / or its Contractor(s),
Sub-Contractor(s), Supplier(s), Technical and other Consultant(s).

VERIFICATION BY INDEPENDENT VERIFICATION AGENCY:

An Independent Verification Agency (IVA) will be appointed in accordance with
the Operation Documents to verify the results and achievements under the
Program and issue certificate for the same to file claims with the World Bank.
The role of the IVA is to verify the Program results, through credible and
independent means, using agreed-upon protocols between the World Bank and
the Government. Disbursement of Program funds will be made to the
Government based on verified results achieved against the eight Disbursement
Linked Indicators (DLIs) prescribed for the Program. The IVA will also be
responsible for regular and timely quality reporting on any implementation,
management, monitoring and evaluation or data collection challenges as part of
the assignment. The purpose of this would be to help the World Bank and
Government to identify bottlenecks, challenges or gaps affecting implementation,
monitoring and evaluation or data collection and propose possible solutions to
address them for the timely, efficient, and effective achievement of Program
results.

The Grantee shall permit and facilitate the IVA and its officials to (a) carry out
technical& financial inspection and physical site visits, (b) verification and review
agreements, orders, records, registers, accounts, reports, designs, drawings,
plans, documents and all relevant details of the Project (c) documents relating to
expenditure and asset management(d) documents relating to targets and
achievement of results and (e) provide all other data, details and other
documents for carrying out the verification of progress and achievement of the
agreed performance targets by the IVA.



18.1

18.2

18.3

ARTICLE VI -CANCELLATION, SUSPENSION AND TERMINATION

CANCELLATION BY NOTICE TO THE GRANTOR:

The Grantee may, by notice in writing to the Grantor cancel the Capital Grant or
any part thereof which the Grantee has not withdrawn prior to the giving of such
notice.

SUSPENSION:
vii)Further access by the Grantee to the use of the Capital Grant may be
suspended or terminated by the Grantor:

j) NON-COMPLIANCE OF TERMS AND CONDITIONS:
Upon failure by the Grantee to carry out all or any of the terms of this Project
Grant Agreement.

k) EXTRA-ORDINARY SITUATION:
If any extra ordinary situation makes it improbable that the Grantee would be
able to perform its obligations under this Project Grant Agreement.

) CHANGE IN THE GRANTEE’S SET UP:

If any change in the Grantee’s set up has taken place which, in the opinion of
the Grantor (which shall be final and binding on the Grantee), would
adversely affect the conduct of the Grantee’s business or the financial
position or the execution and completion of the Project.

viii)  SUSPENSION TO CONTINUE TILL DEFAULT REMEDIED:
The right of the Grantee to make withdrawals from the Capital Grants shall
continue to be suspended until the Grantor has notified the Grantee that the
right to make withdrawals has been restored.

TERMINATION:

The Grantor may, by notice in writing to the Grantee, terminate the right of the
Grantee to make withdrawals, on the occurrence of one or more of the following
events:

(a) the Grantee has not utilized the Capital Grant already disbursed for the
Project in accordance with the terms and conditions of this Project Grant
Agreement.

(b) the Grantee has not completed the Project within the completion period and
has not withdrawn the Capital Grant by the date referred to in this Project Grant
Agreement or such later date as may be agreed to by the Grantor.

(c) the Grantee has completed the Project with a reduction in the total Project
Cost.

(d) the Grantee has terminated the Project, at any stage of completion.

(e) the Grantee has dropped the Project for which the Capital Grant is committed.



19.1

(f) the Grantee has violated any of the terms and conditions prescribed under this
Project Grant Agreement.

(g) the Grantee has made an alternative financial arrangement against the
Capital Grant committed.

Upon such notice, the balance undrawn amount of the Capital Grants shall stand
cancelled.

Upon termination, the Grantor shall have the absolute discretion to determine the
eligible Capital Grant for the Project and reserve to itself the right to recover the
unutilized Capital Grant already disbursed to the Grantee which is not utilized for
the Project, upon such terms and conditions, as may be decided by the Grantor.
The Grantee shall promptly refund such a Capital Grant within 90 days from the
date of receipt of the claim from the Grantor.

Notwithstanding any cancellation, suspension or termination pursuant to the
aforesaid provision, all the provisions of this Project Grant Agreement shall
continue to be in full force and effect as herein specifically provided.

ARTICLE VII -MISCELLANEOUS
SERVICE OF NOTICE:

Any notice or request to be given or made to the Grantor or to the Grantee or to any
other party shall be in writing. Such notice or request shall be deemed to have been
given or made when it is delivered by hand or dispatched by post / through courier
service or sent by electronic mail to the party to which it is required to be given or
made at such party’s designated address.

19.2

19.3

19.4

AMICABLE SETTLEMENT:

Any dispute arising out of this Project Grant Agreement, which cannot be
amicably settled between the parties, shall be referred to the Secretary / Principal
Secretary / Additional Chief Secretary to the Government, Municipal
Administration and Water Supply Department, Government of Tamil Nadu and
the decision taken by him shall be binding on both the parties.

EFFECTIVE DATE OF AGREEMENT:
The Agreement shall become binding on the Grantee and the Grantor on and
from the date of execution of this Project Grant Agreement.

HEADINGS:

The headings of various Articles and Sections herein and in this Project Grant
Agreement are inserted for convenience of reference and are not deemed to
affect the construction of the relative provisions.



IN WITNESS WHEREOF the parties have executed this agreement as follows: -

SIGNED AND DELIVERED BY THE | SIGNED AND DELIVERED BY THE

Within named Grantee by the hand of | Within named Grantor by the hand of

Shri./Smt. Shri./Smt.
An authorized official of the Grantee An authorized official of the Grantor

Witness:

For Grantee For Grantor
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@l.6T uewflufler GLnwr SUUBSTIT GlLwir allemevLiLsierf]

6voT (B ®/ B wLogl/ (Cremeu auifl
Fl(meureri) o L)
DLg LT HBTTLF 6TeVeMeVSHGHL LIL L Annamalai Digital ¢H.991200.00
QuITg) Wwoha6r 9 Mujb euewagsuiley)id, India Private Limited

GLosYILD LITHTET FTHBEML, &lgB T LHMILD
QFTHGI euflgHer GlFePIdHHeL ClLITH)
waEEefL b &) ®mbg GlumLiL@D Dreama Production ¢5.1180000.00
LSBT HEHDHE 2L 69)|d &L 60T LigleD
SewIiLb Lssflullenest 10 TS HTVSHB MG
Gom6lsrerEpsHe Liswt. Madras Monks ¢5.1416000.00
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1.LOTLOETMILD BEWILDF] eULPHIGHEVTLD.
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3.Cwpuy uenfluilest euFr eufwid Hmsl wTESITLS GCuwi euiseflst pedr
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@UILBSLsiTer]

wSNT S | RUUBSSTTT OF 7k
mwr'r@ enfluflesr Qi OF 57 F O L (([?urruﬂosb) . wlIF
6T 60T (em B /B3l | (Frég whmib | oL el
@V F58l6v) | Flmeurerr) GxFemou euifl
sallr)
iy THSITL & L.N.Dreamway | 1008969.19 4.66 %
LOGWITL_6VLD 36V Construction () &H®MeY
euri(y erevor.31, 33,
40 wHmid e Vijaya 105539415 | 0.27 %
W& LILIL_(HeTer Construction (L2) GHOD &Y
31, 33, LDGD(Ipr-T - 12.60
40, 41 | euigsTeveumuiled M.R.K. 108324912 2.36 %
&F(h) LoHMILD Construction (L3) 9B & LD
&1fl6y FHemer
Lesslwim’_semer
C&revvr(h)
S|BDMIH6V Liewsf.
Qpeuly  THSITL & J.Gopi 739920.00 116 %
6TELEM6VS (L LI L (L1) &M
L6wTL_6VLD—3  eumi(h
6T6v01.43 QUFH LD Vijaya 748436.00 0.02 %
BT (P 6V Construction (L2) GHMMa
SQWILILITE LD ey
SUEHT 2_6irem M.RK. 756000.00 0.99 %
40 SreVeurit,  euri(h Construction (L3) 9| BS LD
wMMILD | 6Tewr.40 6T6dT.6TLD. 9.00
43 | sTewev LPBV M.Karthik 790800.00 5.64 %
umSSILUL B erif] (L4) OIS LD
QDT o _giTemr
6D LB T
61119- & T6V6U T U1 &5 6116V
&HF(h) LoMHMILD
&1fl6y FHemer

S|BDMIH6V Liewsf.
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LD6BOTL_6VID—4
Hlug.e1dF  Frewmevuilsd
S|SWLD[HG|6TET

6D LB T

619 & meveu Tullev
SF() LOMH M| LD
&1fl6SHemer
SDHMIH6D Liewf.

7.00

VSA 596068.00
Enterprises (L)

608344.32
AAF (L2)
Construction

0.06 %
GmDhey

2.00 %
EEEAT

39, 45

iy THSITL &
6TELEM6VE (&L LIL_L_
LewTL_eVD—4 eumi(h
6T6%1.39, 4560
STLDTTED BT
Ulrgsrer Fremeouilev
S|SWLD[H G| 6T 6T
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L& S eUFFVL T LD
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S|WLD[HS|6TEIT

Lew LK T

19 & meVeumullev
SF() LOMH M| LD
&1fl6SHemer
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AEI110)
SBDHMIH6D Liewf.

10.00

AAF
Construction

VSA
Enterprises

816744.00
(L1)

837494.70
(L2)

0.04 %
GmDhey

2.50 %
EEEAT

36

iy THSITL &
6TELEM6VE (&L LIL_L_
LewTL_6VD—4 eumi(h
6T6v01.3 66V

& (HLomlubLossT
Gamullv Gl mallsv
S|WLD[H S| 6T 6T

Lew LB T

619 &meVeumullev
SF() LOMHMILD
&1fl6Hemer
OLIT & emeV6dT

AEI110)
SSDHMIH6V Liewt.

5.50

AAF
Construction

VSA
Enterprises

448840.00
(L1)

455913.64
(L2)

0.07 %
GmDhey

1.50 %
VAT
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LI GBTd @ UL 1gW6D TTDSSIET LUTTenaudh@G (plgailh @ sneudssLiLi(hsngi.
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LD63OTL_6VLD Liesilufledr efluirip (em (emumuilsv) (sw1d/
Qe sz | POPOE | epp i | gepar
&) Sloaumant) ES| sally) | oyfsid)
Qpelg THSTTL &
Qurg HSTSTIL S.R.Enterprises | 999835.20 2.00 %
Lflaflev 10 (L1) GHWMEY
6T6UOT 650115 61 35
STUIHLD Green Agro 1006200.00 1.38 %
24 WU T & 66T Environment (L2) GdDaY
- Oeuerfs 6% TewTiay 11.81
peop 6 wrH JR Agency 1020240.00 0.00 %
ETOSBD G (L3) FLoLD
PUUGS
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3. Gupuly usnflullsst euFr Qeudwd &mP wWTEFr GCuwwi eurseflsr
WpeTYming] CuDm uewl] 2 FFlrey eUPBISIWENLEGD LTLTDD IS
QULPBISEVTLD.
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pauly  LIKEITL GG eTLmVsGHL UL L UBmSSOUL (B  efluilewer Lse»Lw
LoBisTeuTs  wrmm 52815 Gasmy  wdinfiiged Gurg uewllsgienm  cpevid
Cumlsrerertiul’ B s$HCUTE  Wusslul () 6lurgh wesefler LweTUTL 19 DSHTH
Casrent(® surliLil (heTengi. Gspib, @b UKW LBIST BSITLF LGglulled
SWLOBGISTOTHTEY LihSS LU B erfluilsd L@ Feurm] GFiiuyb Lswflullswer GHelsTsirar
M/s.First Man Service Pvt Ltd, glmeussrgglsir cpevid Cumlasmsirar Lswil 2 doHrey
05.08.201960 aupBmISLILUL(H WTWSTHSHIST  LUiLHL CuUDLILL® uewl 2 GsTey
supmisLiLl (herengl. sHGuTgh Cumuly uenflwrerg 04.08.202460  sLliLbg HTEVLD
wpige] CupmisTaTg).

Gumuig usflenw @)bwreTn PLILSYIL 6T Sesflwmi Blmisusrsslsir cpsvp (EOI)
allpiud Csflalsss GgrTLiurs Gsiey GFuiw o flu eieTbugBisener GleuaflliiLim®
BT gl ulled Lmig Cumid plpeueTiseflsr $&HFH Yliuenulled GCzpiey
CFinu  Geuswrigujsiter Blewsvuilsy sHCUTH GuUTHlw YeusTFID FLeVTSH Hlewesvuilsy
CQuUTHILSHEHSE @ewLwm @ty sHCurgk usnflullemest Gsri(pio M/s.First Man
Service Pvt Ltd., pimisussrggleir spligev Glummi, ygw (EOl)  allplinssmsS g m Cammib
suewy Gugd (05.08.2024 pghsv 04.08.2025 auewr) p(h U(HL HTVSHS MG BHLigliL
OaFig  urmwfiy L1ewsf] GumblsTerer  WTWLSTMSGSlOT  BlieuTs eI
GeuewrL_LiL(HF M.
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pauly IHEHTTL F TG UL L LUGFEafley eumdlein aul_&lpdh@ LiHeu
wew  TFTCHTEE  (peTOleTFF bma  BLOIGEHDHWTES — HWOTHEH b HleweV
srTeveuruilewer Gri  euril wewBHT ClFVL  auflauens THUDBSSHISHL Liestlulleneur
2 L eriquirs  GumlasTstenwmn wreul L. YU A5  Seweveur IYeuiseflesr e
LB  gPlamisslwgler GCuiflev wwrhsITd yewewrwii wWHMID  WTHST
CQurplwureri H&Cuiri  Guwouly ussilullsemer o L ergurs CumHolsTerepLTm)
2 G ralll (herereri. sTesr@eu, LI(Hou LWL HTVBIGET) STIPeUTET LIGHDHefls) Csbbi@Lh
wew B flenet 2 L g9)5h@HL 6T HLUyDLIL(BHGSHID euensullsd CohemeuwiTer 14Fe) (3)ehdFeoraseir
wHmId we»pi GleuellGummid GYTiisst surL_ens jglitenL_uilst GmbelsTsiTara;L,
WrhsITLF  euFld o eremr 19560 [@)epFedTdHeT  LIIpGH UTTSHEH Swri  Blewesvuilsy
MG 506HTETaTEO D LPHMID LOEWLPSHBTVBISATIV PLILIHEHSTTTHET (VLD LISWTIWITL SHewer
WSS WPHHTOD (peiT6lardFflsems SOHLUIL BLaulgshendhbenar GLomolsmeiEngeL
alw uewflsemer Curg plFlullsit £ip CHOETeTOTO D HSDHTSH WHIIT(HSHET HwiImTi
OEITTNIETG) SPHTEYID  UWIHEHSHG — LTWSTDSHSH T  FBlieurs el
GeuewrL_ LIS M.
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é E viewstluflesr GLiwii OB TEmH
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Ourg) / Qeusirer BleuTyent Blg)
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Qpeuy  IKEITLF  werLewb—1n@GLlul L. STipsurer
1 u@glasaflspisitar  wewBHTlewar  1eF0 @ epFler  LHMID 5.00
LenflIITaTi &6l eLpsULD UTL 9% IjigLiLienL_ulled ids] Lissf]
GmblsTeTeTsy.
Qi THSITL S L Vb—1nGLrul L. UG Hefls
UL _Fpd 3 LI (6 LDEW LD & T 6VBI% 6116V LoD LB T
1 sugsTVUTIIGID, Fremevseflgd GFmd @ LienLiser, 10.00
&&F(HH6T LHMID rsHsleysemer Ge.4.L0. wHmIb GlLTsHemevssT
QBT HBMHMIH6D LIewst.
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LIenflIITaTi &6l eLpsULD UTL 9% IjigLiLienL_ulled idsl Lieswt
GmblsTeTeTsy.




Qpeuly  WIBSITLS e eVb—2n@GLrul L. uGdlsefls
UL Fpd 3 LI(H6ULDED LD & T6VBIG 66V LOEDLPIH T
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Qpeuly  WIBSITLF e Vb—3M@GL Ul L. SrpeuTer
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&F(HH6T  LHMILD wrssfleysenar  Gag.H.Li. LHMILD
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UL FPdH@ — L(HEUDDLY — STVBIGET  (peTblesrdaildhends
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YssL 10 9y OsTewTL. Fays@ wWwrssl el et (2 L6ir)
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Qpeuly  WIBSITLF e eVb—4n@GLrul L. SrpeuTer
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Gom 6l TeiTeTsy.
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UL _Fpd 3 LI (6 LDEW LD &6V B 6116V LoD LpIh T
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&F([HH6T  LHMILD wrssfleysenar  Gag.H.Li. LHMILD
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Qurpl® Csriiguilener uesflwr’ sewer C&TeTH LTS @M (POD &HHHLD ClFiig)
Chlorination Liquid &evbg LTS WESEEHEE eThsals ursliitleary) @b elBGursbd
QFiuywry HriugGg CUITHl L&ESHET, LMTL 8 Hewsveur LHMID TeTm 2 myliilesri
Seuirser Garflwgsit g liviewLufley, wewTL V-3, eurTi(® eTewr.41  HLUDPHTH
of_(heusd] eurflu Guulpliy ugglulled o erer Cuevplewey BisCsHH%5 6ClsTL 1guilener
uewflwm’ sewer Gasrent()) Fdhsd Glaiig Chlorination Liquid sevbg GuTgl wéEseEms @
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Fl(meureri) (e753 9|B51D)
LoMHM)LD
Gzemeu 6uif]
sailr)
eumri(h eTevdr 86V
ueref] aflpruisi Sri Athiran 636564.07 0.03 %
Gamruflsv Construction (L1) &6y
Q 2a .
AL ST 7.70
FIT6M6V 652649.76 2.50 %
DML G S 6V B.S.Construction (L2) VT
L16f]
(012008R619)
aumi(h 6T630T
4260 Gen.LM
eTerV@L_L , 2203029.39
K.Sundarrajan
245 (L1)
a 2 and Sons 0.01%
SOHADS
26.3
AOwarrL_ 0 &PP
FIT6D6V 2282267.64
LD & €D Jayashree (L2) 3.59%
f’ oof > Construction VAT
(012042R1613)
aumi(h 6T630T
406V G Sri Athiran 1605943.89 0.04 %
GMIS G Construction (L) GHWMEY
@ i i
SHADEG STT 19.30
FIT6M6V 1638665.38 2.00 %
DML G S 6V B.S.Construction (L2) VT
L16f]
(01240R1866)
euri(h erevor 9
gg@m BT Sri Athiran 310432.20 0.04 %
PG MG Construction ()] GHMMa
146ug) Qam
<&l 4.00
) ) 318952.51 2.70 %
AEIGEET LY _ )
. B.S.Construction (L2) 9| P& 1D
ST FTEM6V
I DLSH6

L16v01]
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Iuely LIHSITLS QLTS SE&TSTT H.R 0.02%
Aifleflsv S sLflo] Body Builders S60me|
GLoeumsioTemLSSTS  @Inid  a(HLD

1 | eurser eteior TN 20 CX 8959 5.50
mn&mé’,@s&]’ L()SIS6m6T Jayasakthi 1.60 04)
efQglign LHYD  eIHLIHET Body Works LN
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